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introduction 

rfi** Annual Rpnort on the activities of the Tariff Cominission relates to the 

to March I9S5 and follows broadly the lines of the First and the 

r®" nH°Ann,S^i Renortf A short fllount of the economic and industrial condiuons during 
Second Annual Keports. ^ artivities of the Commission have been re- 

"■'JS lSS>Sg“Epi hSnS™ SqSS .he^ ,«r ; of 

Viewed under tge loiiowing p p durlns the vear ; Reviews, research and statistics ; 
rTSTeSofAe progress of protected Industries ; and Personnel and administration 
New rokron«sro the^^mmissio^ and the inquiries held by it ‘^“«ng the year ^ve been 
mentioned « Chapter H wWdi su^^^^^^^ Government 

& onV-re is^S^lS given 

wh ruses of protection and those of price fixation. A briet account oi tne acu 
Ss of the Commission in the sphere of reviews, research statistic has ^ 

IfroSS s^les, stiks, and wholesale prices in Chapter VI. Matters of personnel and 
administration are dealt with in Chapter VII. 
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CHAPTER I 


GENERAL ECONOMIC AND INDUSTRIAL CONDITIONS 

The Indian economy during 1954 made notable progress in many directions and the 
country’s economic base became stronger giving it opportunities for further development 

on an accelerated scale. 

The index number of wholesale prices of all commodities (Base : August, 1939^ 100) 
in the week ended nth December, 1954 was lower at 368-8 as against 387 a year before ; 
in fact it was the lowest for the past two years. The decline m the index nuinber is largely 
attributable to the recession in the prices of food grams and some other agricultural pro- 

ducts. 

After remaining sluggish in the initial months of the year, industrial production 
marched ahead fron? the month of June. The average for the first eight months of 1954 
worked out to 147*7 against 133* 5 same period m 1953 ^jad 9 for tbs whc^e 

of IQS2. Expansion of domestic demand for both consumer and durable goods, ready 
availability of raw materials, relaxation of controls and absence of any major mdustnal 
strife were responsible for the rise in production. Actual production fibres aie available 
for the first nine months of the year. The aggregate production during this peiiod as com¬ 
pared with that in the same period of 19535 discloses an increase of 15*5 per cent in steel, 
18 • 6 per cent in cement, 4 ■ 3 per cent in paper, 3 * 7 per cent in yarn,^2 • 2 per cent m mill- 
made cloth and 2 ■ 3 per cent in jute. The coal industry experienced static conditions, the 
production registering actually a slight fall of about i per cent. Prominent among the 
industries to register a fall were matches 17* 8 per cent, sugar 27* 8 pet cent and salt 16• i 

per cent. 


The progress report on the licensing of new industrial undertakings and expansion 
schemes of existing units in 1954 has revealed a satisfactory rate of addition to existing 
industrial capacity. Of the 443 applications considered during the year, only 15 were 
rejected while 17 cases were referred back to the applicants. A large number of the appli¬ 
cations considered (226) was for effecting substantial expansion of existing capacity or for 
the manufacture of new products with existing capacity. Only no applications were 
sanctioned for establishment of new capacity. There is a trend towards diversification 
of the products of industry, which is a good prelude to the large scale industrialisation con¬ 
templated under the second five year plan. The inflow of foreign capital for a few of these 
schemes was permitted. 


The credit for the most heartening development of the year once again goes to agricul¬ 
ture. There was an allround increase in production of both food and cash crops, carrying 
them to levels, which far exceeded the targets fixed under the Five Year Plan for 1955-56. 
In foodgrains, the country achieved a large measure of self-sufficiency. Indeed India was 
even able to export some quantities of rice and resume its export in wheat flour on a small 
scale. Principal cash crops—cotton, oil seeds and tobacco—and plantation products— 
tea, coffee and rubber—too registered perceptible increases. 


During the year under review, the deflationary signs in the Indian economy were al¬ 
ready visible despite the heavy investment in the public sector of the Five Year Plan. The 
production trends in agriculture and industry were maintained and the major projects of the 
first three years began to yield results in terms of additions to consumer and capital goods. 
The expansion achieved in the last three years was accomplished against a background of 
remarkable monetary stability. Expanded out-put brought about a 5 per cent increase in 
the consumption level. The rate of investment nearly rose by double that figure. This 
is a much more encouraging outcome than the rise to seven per cent, forecast by the Plan¬ 
ning Commission for 1956, 

In 1954, India’s balance of payments on current account showed a surplus of slightly 
less than Rs. 4 crores as compared with that of Rs. 59 crores in 1953. The marked reduc¬ 
tion in the surplus was accompanied by a higher level of trade in line with the trend in world 
trade. In fact, the increase in India’s foreign trade was 5 • 6 per cent while the level of world 
trade rose by 3*6 per cent. Between 1952 and 1953 in contrast, there was a sharp 
reduction of about 20 per cent. The terms of trade which had suffered a setback in 1953 
improved by as much as 8 per cent. 


CHAPTER n 

INQUIRIES DURING THE YEAR 


In this chapter an account is given of the activities of the Commission during the year 
in regard to the inquiries undertaken or references received by it. The information is 
grouped under the following heads : (i) New references, (ii) Inquiries held, (iii) 

Reports submitted to Government and Reports in progress, (iv) Government Resolu ¬ 
tions on the Reports and (v) Inquiries in progress. 

It may be mentioned here that the Ministry of Commerce and Industry had requested 
the Commission to evolve a questionnaire for use by those industries who wished to apply 
for protection before they had actually started production. A suitable questionnaire was 
prepared and sent to the Ministry. 

(^) New references :— 

During the year, Government referred the following cases to the Commission for 
investigation and report :— 

A. Claims to protection or assistance 

The claim for protection of the Isonicotinic Acid Hydrazide (Isoniazid) industry in 
India. 

B. Cases of price fixation \— 

Fixation of retention prices of foundry pig iron produced by the Indian Iron and Steel 
Company and payable to them from ist August, 1954 onward. The Commission was 
also informed that, in examining the representation of the Indian Iron and Steel Com¬ 
pany for an adjustment of the retention prices for the period prior to ist August, 1954, the 
question of any adjustment that may be called for in the element of freight disad¬ 
vantage allowed for that period on the basis of the actual freight incurred by the Company 
should be examined. 

{ii) Inquiries held— 

The following inquiries were held during the year :— 

A. Claims to protection or assistance. Date of inquiry 


(1) Protection or assistance to the Automobile Sparking plug industry 

(2) Continuance of protection to the Pickers industry 

(3) Continuance of protection to the Cotton Textile Machinery industry 

(4) Continuance of protection to the Oil Pressure Lamps industry 

(5) Continuance of protection to the Sewing Machine industry . 

(6) Continuance of protection to the Zip Fasteners industry 

(7) Continuance of protection to the Stearic and Oleic Acids industry . 

(8) Protection or assistance to the Engineers’ Steel Files industry 


. 9-4-1954 

. 2I-4-I954 

. 29-4-1954 and 

30-4-1954 

. 31-5-1954 and 

1-6-1954 

. 14-6-1954 and 

15-6-1954 

. 20-7-1954 

. 30 - 7 - 1954 '* 

23-8-1954 


(9) Protection or assistance to the Automobile Hand Tyre Inflators industry. 

(to) Continuance of protection to the Artificial Silk and Cotton and Artificial 
Silk Mixed Fabrics industry. 

(11) Continuance of protection to the Calcium Chloride industry 

(12) Continuance of protection to the Grinding Wheels industry • . 

(13) Continuance of protection to the Machine Screws industry , 

(14) Continuance of protection to the Soda Ash industry 

(15) Continuance of protection to the Electric Motors industry , 

(16) Protection or assistance to the Diesel Fuel Injection Equipment indus¬ 
try . 


27-8-1954 

24-9-1954 

14-10-1954 

21-10-1954 

1-11-1954 

9-12-1954 

2I-I2-I954 

29-12-1954 


(17) Continuance of protection to the Titanium Dioxide industry. . . 13-1-1955 




A. Claims to protection or assistance 


Date of inquiry 


(18) Continuance of protection to the Hydroquinone industry 

(19) Protection or assistance to the Piston Assembly (viz. Pisttms, Piston 

Rings and Gudgeon Pins) industry . . , • 

(20) Continuance of protection to the Sodium Thiosulphate, Sodium Sul- 

phite and Sodium Bisulphite industries. 


27-1-1955 

28-2-1955 

10-3-1955 


B. Cases of price fixation 

(21) Fixation of fair selling prices for Rubber Tyres and Tubes . 


23-3-1955 

to 

26-3-1955 

(Discussions) 


Durine the period under review. Chairman and Members of the Comrnissioii visited 
45 factories. Cost investigations in respect of 42 factories were carried out 
submitted by the Cost Accounts Officers, attached to the Commission. A list of the 
factories visited by the Commission is given in Appendix I 

(m) Reports submitted to Government— 

The following Reports were submitted to Government during the year : 


A. Claims to protection or assistance 


Date of transmission 

rk-f 


(1) Continuance of protection to the Hurricance Lanterns industry 

(2) Continuance of protection to the Bicycle industry .... 

(3) Continuance of protection to the Sheet Glass industry .... 

(4) Continuance of protection to the Electric Brass Lamp Holders industry . 

(5) Continuance of prctection to the Cocoa Powder and Chocolate industry . 

(6) Continuance of protection to the Antimony industry . , . . 

(7) Continuance of protection to the Cotton and Hair Belting industry 

(8) Protection to the Automobile Leaf Spring industry . . . . 

(9) Continuance of protection to the Cotton Textile Machinery industry 

(10) Protection to the Caustic Soda and Bleaching Powder industry 

(i I) Protection to the Automobile Sparking Plug industry 

(12) Continuance of protection to the Zip Fasteners industry 

(13) Continuance of protection to the Sewing Machine industry . 

(14) Protection to the Dyestuff industry ....... 

(15) Continuance of protection to the Stearic and Oleic Acids industry 

(16) Continuance of protection to the Pickers industry . . . , 

(17) Continuance of protection to the Oil Pressure Lamps industry . 

(18) Protection to the Automobile Hand Tyre Inflators industry 

(19) Continuance of protection to the Machine Screws industry . 

(20) Continuance of protection to the Soda Ash industry . . , , 

(21) Continuance of protection to the Grinding Wheels industry. 

(22) Continuance of proteaion to the Calcium Chloride industry 

(23) Protection to the Engineers’ Steel Files industry 

(24) Continuance of protection to the Artificial Silk and Cotton and Artificial 
Silk Mixed Fabrics industry ....... 

(25) Continuance of protection to the Titanium Dioxide industry 

(26) Protection to the Diesel Fuel Injection Equipment industry 

(27) Continuance of protection to the Electric Motors industry . 

(28) Continuance of protection to the Hydroquinone industry . 


3- 5*1954 

11-5-1954 

18-5-1954 

21- 6-1954 
30-6-1954 

27-7-1954 

30-7-1954 

11-8-1954 

23-8-1954 

6-9-1954 

6-9-1954 

6-9-1954 

8- I0-1954 

13- 10-1954 

22- 10-1954 

1- 11-1954 

2- 11-1954 

14- 12-1954 

9- 2-1955 
16-2-1955 

19-2-1955 

2-3-1955 

4- 3-1955 

10- 3-I955 

11- 3 -I 955 

15- 3-1955 

23- 3-1955 
25-3-1955 


B. Fixation of prices. 


(29) Revision of retention prices of Tinplate 


29-6-1954 


Reports in Progress — 

Drafting of the Reports on (t) continuance of protection to the sodium thiosulphate, 
sodium sulphite and sodium bisulphite industries and (ii) pistons, piston rings and gudgeon 
pins industry, was taken in hand towards the end of the year. 

Two lists of protected industries, one as on ist April, 1954 and the other as on qist 
March, 1955 are given in Appendix I—A and B, 
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• * • — ^ 1 1 ^ was due to expire on 31st December, 1954. Public in- 

qu^ies into some of them had been held but as reports on them could not be submitted 
to Governrnent in time and as it was not possible to hold regular inquiries into the remain¬ 
ing industries and submit reports thereon within the short time available, the Commission 
recommended extension of protection to all these industries for a period of one year, i,e., 
tm 31st December, 1955 * This recommendation was accepted by Government and given 
effect to by the Indian Tariff (Second and Third Amendment) Acts, 1954. Industries 
thus affected are shown in Appendix I C, 

( tz ^) Government Resolutions on Reports— 

During the period under review. Government issued Resolutions on the following 
Reports. They are reproduced in Appendix 11 . 


A. Claims to protection or assistance . 


Date of Government 
Resolution 


(1) Continuance of protection to the Coated Abrasives Industry 

(2) Continuance of protection to the Sago industry .... 

(3) Continuance of protection to the Bichromates industry 

(4) Continuance of protection to the Hurricane Lanterns industry 

(5) Continuance of protection to the Preserved Fruits industry 

(6) Continuance of protection to the Electric Brass Lamp Holders industry 

(7) Continuance of protection to the Antimony industry .... 

(8) Continuance of protection to the Sheet Glass industry 

(9) Continuance of protection to the Bicycle industry . . . . 

(10) Continuance of protection to the Cotton and Hair Belting industry 

(11) Continuance of protection to the Cocoa Powder and Chocolate industry 

(12) Protection to the Automobile Leaf Spring industry . . . . 

(13) Continuance of protection to the Pickers industry , . . . 

(14) Continuance of protection to the Sewing Machine industry 

(15) Continuance of protection to the Zip Fasteners industry 

(16) Continuance of protection to the Stearic and Oleic Acids industry 

(17) Continuance of protection to the Cotton Textile Machinery industry 

(18) Continuance of protection to the Oil Pressure Lamps industry 

(19) Protection to the Automobile Sparking Plug industry 

(20) Protection to the Caustic Soda and Bleaching Powder industry 

(21) Protection to the Dyestuff industry ....... 

(22) Protection to the Automobile Hand Tyre Inflators industry. 


1 - 5-1954 

1-5-1954 

31-7-1954 

27-8-1954 

31-8-1954 

3- 9-1954 

4- 9-1954 

4-9-1954 

6- 9-1954 

7- 9-1954 

7-9-1954 

9-10-1954 

1-12-1954 

1-12-1954 

1- 12-1954 
31-12-1954 
31-12-1954 
31-12-1954 
22-1-1955 
28-1-1955 

2- 2-1955 

14-2-1955 


B . Cases of price fixation 
(23) Review of retention prices of Tinplate 


23-10-1954 


All the recommendations made by the Commission in respect of coated abrasives, 
sago, bichromate, antimony, sheet glass, cotton and hair belting, cocoa powder and choco¬ 
late, automobile leaf spring, oil pressure lamps, caustic soda and bleaching powder indus¬ 
tries and Tinplate prices (i, 2, 3, 7, 8, 10, ii, 12, 18, 20 and 23 above) were accepted by 
the Government. With regard to 4, 13, 14 and 15 namely hurricane lanterns, pickers, 
sewing machines and zip fasteners industries, Government accepted the Commission’s 
view that the protection to the industry need not be continued beyond 31st December, 
1954. As regards preserved fruits, electric brass lamp holders and bicycles (5, 6 and 9 
above), Government did not accept some of the recommendations of the Commission. 
Government, however, accepted the Commission’s recommendation that protection granted 
to above industries should be continued up to 31st December 1956. In regard to stearic 
and oleic acids {i.e.y No. 16 above) the Commission had recommended an ad valorem 
rate of duty on two of the sub-items and a specific rate of duty on three other sub-items. 
Government felt that this might give rise to administrative difficulties. -To obviate such 
difficulties Government decided that a uniform duty at the rate of 31J per cent, ad valorem 
or eight annas per pound whichever was higher, should be levied on all the sub-items. As 
regards cotton textile machinery industry Le., No. 17 above, Government accepted all the 
recommendations of the Commission including the one withdrawing protection to the 
tin rollers section of the industry. As regards automobile sparking plug industry (No. 
19) Government accepted all except one of the reocommendations of the Commission. 
Government did not accept the Commission’s recommendation for affording additional 
relief to the manufacturers by way of refund of duty on imported raw materials and compo¬ 
nents, as the customs duty payable on imported raw materials had been taken into account 




$ 

in estimating the quant^ of protection 

for partial exemption of duty on ^ ^ regards dyestuff 

ture of these components in the country wU me^mbly lw^Mdea^A^^ 

industry (No. 21), Govemrnent accepted . nercenf ad valorem. This amendment 
tion (3) relating to Ae le^ ol^pro^ ^§ to “wiMbile hand tyre inflators, in- 

connections when imported separately and (fo) parts thereof. 

(v) Inquiries in Progress— 

qiihstantial oroeress was made by the close of the year under review in the Com¬ 
mission’s investigations into the starch industry and gfecose ‘d^ustry. 
of the selected units in both the industries was completed towards the end of the year. 

Inquiry into the steel baling hoops industry was initiated 

Ser oTpa^^^^^^ received by'^the end of the year Exaimnatjon f f ^ co^ f 
nroduction of jute and conon baling hoops manufacture by J. K. Steel Eta-? Calc ^, 
and Mvsore Iron and Steel Works, Bhadravati, respeevely, was undertaken and com- 
nleted Discussions were held with the producers and unporters of aluminium on the 
various issues arising in connection with the continuance of prote<mon to aluminium 
industry and on the basis of these discussions and in consultatiOT with the ^puty 
D evel<^ment Officer (Metals), Ministry of Commerce and Industry 

soecial Questionnaires were prepared and issued to producers, ransumera and importers. 
Letters issued to various Government Depa^ents for obtammg mformatton 

on the different aspects of the industry. Cost examination of Indian ^unumum Co. Lta., 
Calcutta, and Aluminium Corporation of India Ltd:, Calcutta conducted. In connec¬ 
tion with the Commission’s inquiry into the non-ferrous metals mdurtry, discussions 
held with the representatives of the Indian Non-ferrous Metal Manufacturers Association 
and the Western India Sheet Rollers’ Association on the various issu^ ansing in rannec- 
tion with this inquiry, and it was decided to collect data relating to the irdustry in three 
stages ie virgin metals, alloys and semi-manufactures. Special quesnonnair^ were 
accordingly prepared and issued to producers, consumers and importers. Umts for 
cost investigation were selected and accordingly cost exanunation of Indian Standard 
Metal Co. Ltd., Bombay, was undertaken. With regard to plastic^ mdustty, an informal 
discussion was held wilh the representatives of the All In^a Plastics Manufacturers 
Association regarding the new lines of manufacture of plastic products to be include 
within the scope of the Commission’s inquiry and on the basis of this dis^ssi^, certain 
preliminary data were being collected from the producers. Questionnaires for the various 
aspects regarding power and distribution transformers industry, were being prepared to¬ 
wards the end of the year. Some more replies to the Commission’s questionnaire issued 
to importers in regard to c.i,f. and selling prices of specified automobile transmission and 
suspension parts were received. The Commission also discussed with Col, V. P. S, 
Menon, O. S. D. (Automobiles), Ministry of Commerce ^d Industry (Development 
Wing), "the various issues arising in connection with this industry. In coimection with 
the fixation of fair selling prices for rubber tyres and tubes, the Commission held dis 
cussions, as already mentioned above, with the representatives of the four manufacturers’ 
of tyres and tubes at the Commission’s office in Bombay from 23rd to 26th March, 1955- 
On the basis of the discussions, the manufacturers were asked to furnish certain further 
data to enable the Commission to finalise its recommendations to Government. With 
regard to pig iron prices (a) details of cost of pig iron produced during the periods i952-53» 
1953-54 and for the period April—^December, 1954 and (fi) estimates of cost of pig iron 
for the next two years were received from the Incfian Iron and Steel Co. Ltd., Calcutta 
and Mysore Iron and Steel Works, Bhadravati. Cost examination of Inffian Iron and Steel 
Coy. at Asansol was conducted by the end of the year. In connection with the steel prices 
(Mysore Iron and Steel Works, Bhadravati), details of cost of steel produced by the 
Works during the periods 1952-53, 1953-54 and for the period April—^December, 1954 
and estimates of cost for the future were obtained from the Works. 
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CHAPTER m. 

Cases of grant or continuance of protection during the year 

* 

Reference has already been made earlier-in Chapter II to the Resolutions issued bv 
Oovemment dunnR the year on the Reports submitted by the Tariff Commission as 

Keport 01 the Comtnission sets out the main features of the progress of an industry 

When It deals with the question of initial grant of protection and reviews the progress of 

a protected industry when continuance of protection is involved, it usually furnishes the 

atest avail^le account of the development of the industry. Below are summarised 

• ^ features of the industries in respect of which Government Resolutions were 

issu^ durmg the year as well as the principal recommendations made in the Reports of 
the 1 aritf Commission. 


(i) Coated Abrasives Industry— 

■ 4 

The Coated abrasives industry was first granted protection with effect from 25th Janu¬ 
ary 1947 on the recommendation of the Tariff Board till 31st March, 1949. The rates of 
protective duties on abrasive paper were fixed at 24 per cent, ad valorem preferential and 
^ per cent, ad valorem standard and on abrasive cloth at 30 per cent ad valorem standard, 
towards the end of 1948, the Board, after a preliminary investigation, recommended 
continuance of protection for one more year, f e., upto 31st March, 1950 which was 
accepted by Government. Subsequently in 1949, the Board undertook an inquiry into this 
case under Section 4(1) of the Indian Tariff Act, 1934 and by its Report dated 23rd May 
1949 recommended an increase in the rate of protective duty on abrasive cloth /.e., from 
to 35 per cent. ^ No increase was recommended in the rate of duty on abrasive paper. 
While recommending an increase in the rate of duty on abrasive cloth, the Board also 
recommended continuance of protection to this industry" for two more years with the 
proposed increase in the rate of duty on abrasive cloth. This was accepted by the Govern¬ 
ment of India and by the Indian Tariff (Second Amendment) Act, 1950 protection was 
extended till 3i$t December, 1952. Protection was further continued for 2 more years, 
t.e,y upto 31st December, 1954 on the recommendation of the Commission. The Com¬ 
mission took up the case for a review in 1954 and submitted its Report on 12th January, 
1954 recommending continuance of protection upto the end of December, 1955. The 
rates of protective duties recommended were 25 • 2 per cent, ad valorem preferential in¬ 
clusive of surcharge on abrasive papers, the standard rate to be fixed in accordance with 
the terms of the India-U.K. Trade Agreement and a uniform rate of 31J per cent, ad 
valorem inclusive of surcharge on abrasive cloth. These were accepted by the Govern¬ 
ment of India, by their Resolution dated ist May, 1954, 

While estimating the demand for coated abrasives in the country during the first 
inquiry in 1946, the Tariff Board stated that for the next four years the total demand 
in the country was not likely to exceed Rs. 20 lakhs in value, which represented a quantity 
roughly between 80,000 and 100,000 reams. During the second inquiry in 1949 no estimate 
of demand was made, as it was primarily an inquiry under Section 4(1) of the Indian 
Tariff Act, 1934. During the inquiry in 1954 the Commission estimated the demand in 
thitt year at 80,000 reams and based on an increase of 25 per cent, annually, expected that 
the demand in 1955 would! increase to 100,000 reams. 


As against six producers of abrasives during the 1946 inquiry, only four units were 
reported to be producing abrasive papers and cloth in the country during the inquiry 
in 1954* The total annual capacity of the 4 units was assessed at 86,000 reams on the 
basis of 8 hours a day and 300 working days in a year. The total production was 33,449 
reams in 1950, 39,977 reams in 1951 and 56,956 reams in 1952. 

As regards quality, the Commission came to the conclusion that except for resin bond¬ 
ing, which was not yet done, the quality of the coated abrasive manufactured in the country 
had much improved during the last 4 years. 


Government Resolution on the Commission’s Report is reproduced in Appendix II, 
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(2) Sago Industry ; 

The claim of the sago (tapioca globules) industry to protection was referred by Gov^n- 
ment to the Tariff Board for inquiry by their Resolution dated 12th May, 1949 - | he 

Board in its Report submitted in July, 1950, recoinmended the imposition, of a pretective 
duty of per cent, ad valorem (preferential) and 47 per cent, ad valorem (standard;. 
These rates of duty were based on the then current tariff' value of Rs. 30 per cwt. govern¬ 
ment, bv their Resolution dated 1 6th September, 1950, accepted the recommendation in 

nrinciple. In terms of the India-U.K.Trade Agreement of 1939, the margin of preference 
guaranteed being only 10 per cent, ad valorem Government fixed the standard rate ot 
duty at 42 per cent. Separate tariff values of Rs. 40 and Rs. 45 per cwt., respectively were 
fixed for sago and tapioca. On the basis of these tariff values, protective duties we^ re- 
Guired to be changed for sago to 26 per cent, preferential and 33 per cent, standard and 
for tapioca io 25 per cent, prefarential and 33 per cent* standard. As it was 
not practicable to have separate duties for sago and tapioca. Government suggestedc on- 
version of the then existing revenue duty to^irotective duty at the same rates, ytz,^ 24 per 
cent, preferential and 36 per cent, standard. The Board agreed to this suggestion. 
Theduty was to remain in force up to 31st December, 1952. Pending a detailed inqmry, 
the period of protection was first extended upto 31st December, 1953 and then upto 31st 
December, 1954. The Commission held its latest inquiry into the industry under Section 
II (e) read with Section 13 of the Tariff Commission Act, 1951. 

At the time of the Commission’s inquiry in October, 1953, the number of units engaged 
in the manufacture of sago globules had increased from 40 in 1950 to 125 with an incre^e 
in the number of workers employed from about 3,000 in 1950 to 8,ooo. The rated capacity 
of the industry was estimated-at about 3Oj0UU tons and the annual production at about 
18,000 tons. As against these figures of estimated capacity and production the annual 
domestiedemand was estimated at about 18,000 tons per annum. The Commission ob¬ 
served that the demand was not fikely to increase appreciably unless there was a reduction 
in price. With reference to the quality of the indigenous product the Commission 
observed that it was fairly satisfactory but there was still much scope for improvement. 

The Commission recommended that a protective duty at the rate of 36 per cent, ad 
valorem plus 5 per cent, of the total duty should be levied on imports of sago globules and 
tapioca pearls trom British colonies, the standard rate of duty being fixed in accordance with 
the India-U.K. Trade Agreement. These duties were to remain in force for a further 
period of two years, i e., till the end of 1956. 

The Commission also made certain ancillary recommendations, the important ones 
among them being, steps to be taken to increase the per acre yield of tapioca roots; 
deputation of an officer by the Government of A'ladras accompamed by two or three 
representatives of producers to Malaya to study sago and tapioca cultivation and 
globules manufacture; establishment ot an experimental farm near Salem by Madras 
Government for introducing improved methods of cultivation and manufacture; and 
co-operative organization of producers for purchase and distribution, and the 
regulation, on balance of payments ground, ot imports after taking into account the 
capacity of industry to meet the entire domestic demand. 

Government accepted all the recommendations of the Commission in the iVlinis- 
try of Commerce and Industry Resolution No. 12(7) T.B./53, dated the ist May, 1954, 
which is reproduced in Appendix II. 

(3) Bichromate Industry : 

The Tariff Board in 1946 recommended the conversion of the then existing revenue 
duty of 30 per cent, ad valorem into a protective one at the same rate for a period of three 
years upto 31st March, 1949 on sodium bichromate, potassium bichromate and all chrome 
compounds. Government accepted the rate and scope of the protective duty but the 
period of applicabifity was limited to one year in the first instance. In December, 1949, 
the Board carried out a summary investigation and recommended that the protection 
granted to this industry should be extended upto 31st March 1950. Government accepted 
this recommendation. In December, 1949 a comprehensive inquiry was conducted by the 
Board and the continuance of the then existing protection was reconunended upto 31st 
March 1952, This was accepted by the Government, The period was extended trom 
time to time upto 31st December, 1954. 

Although the number of units has gone down to 8 from 11 since the 1949 inquiry, th.5 
rated capacity has gone upto 6,060 tons per annum. The industry has a rated capacity 




far in excess of the d^and and it has not been able to utilise its full capacity at any time 
6inc^ Its inception. The annual domestic demand has been estimated by the Commission 

bichromate and 150 tons for potassium bichromate The 

actoal production of sodium bichromate for the first nine months of 1953 was 1,660 tons 

and that of potassium bichromate 95 tons. ' 

. The quality of indigenous bichromates was found generally satisfactory. The Com- 
imssion, Imwever, stated that the manufacturers should endeavour to maintain the strength 
of the product at 99 per cent, and more careful inspection of the second hand drums used 
by the industry was necessary in order to improve the packing of the product. 

The Commission recommended continuance of protection for a further period of 

four years from ist January, 1955 at the existing rate of duty which the Government 
nave Sicccpt&i, 


Government Resolution on the Commission’s Report is reproduced in Appendix II. 
(4) Hurricane Lantern Industry : * 


The Tariff Board examined the claim of the hurricane lantern industry for the first 
tune in 1946, and m its Report, recommended that the industry should be granted pro¬ 
tection by conversion of the then existing revenue duty of 30 per cent, ad valorem into a 
proteenve duty at the same rate for a period of three and a half years from ist October, 
194^* Government accepted the recommendation of the Board regarding duty but gran¬ 
ted protecUon only upto 31st March, 1949. Subsequently, the period of protection was 
extended by Government m consultation with the Board, upto 31st March, 1950. In 

Board examined the question of continuance of protection to the industry and the 
duraUon of protective rate of duty was extended upto 31st December, 1952. In 1951, a 
surcharge of 5 per cent, was levied under the Finance Act of 1951 on revenue considera¬ 
tions and the protective duty was consequently increased to 31^ per cent, ad valorem. 
Later, on the recommendations of the Tariff Commission, protection to the industry was 
eidendra till 31st D^ember, 1954 * 1954 ^ Commission undertook an inquiry to con¬ 
sider the question of continuance of protection to the industry beyond ^ist December, 
1954 * 


^ previous inquiry, the Tariff Board estimated the domestic demand at three 

million lanterns per annum. During the inquiry in 1954 Tariff Commission estimated 
the demand to increase gradually to five millions during the next three years, having regard 
to the improwment in the supply position of kerosene and assuming continuance of good 
harvests. The Tariff Commission was convinced that there was more than sufficient 
capacity m the country at present to meet the domestic demand for hurricane lanterns. 
It was observed that the industry had attained its peak production in 1951 when it pro¬ 
duced 4,cn 9,486 hurricane lanterns. In the following year, it produced only 3 >617,476 
lanterns, but in the first six months of I953> the rate of output had been maintained as in 
I 95 t> *'^*> the industry produced 2,026,082 hurricane lanterns. 


The quality of hurricane lanterns had improved since the inquiry in 1949. Some of 
the consimers, however, had drawn the Commission’s attention to certain defects in their 
construction, finish and performance such as loose screw stoppers for oil containers, rusty 
oil springs, defective levers for raising and lowering wicks, poor quality of top lid portions 
and improper tinning of the oil fount. Complaints had also been made that the luminous 
intensity of lanterns was not up to the international standard of six British candle power, 
and that the period of continuous burning was also less than 15 hours which was maintain¬ 
ed by foreign lamps. During the public inquiry, the representatives of manufacturers stated 
that some of the defects in construction were due to non-availability of proper raw ma¬ 
terials at reasonable costs and that the complaints about performance were exaggerated. 
It was also pointed out that some of the units had already taken steps to eradicate the 
defects in construction and finish. The industry however, assured the Commission that, 
when standard specifications were laid down, due steps would be taken by them to adhere 
to the standards rigorously. 


On the basis of comparison between the landed cost without duty of imported lanterns 
and fair ^:it:-works price of indigenous hurricane lanterns it was found that only a duty 
of 23 per cent. ad valorem which was lower than the normal revenue duty was necessary 
to afibrd protection to the industry. The Commission also noticed that the industry, as 
a whole, had made considerable progress during the period of protection both in regard 
to capacity and production and ffiat some of the local units had developed an export mar¬ 
ket. On these grounds, the Commission c am e to the conclusion that protection need not 
be granted to the industry beyond 31st December, 1954. 

Government Resolution on the Commission’s Report is reproduced in Appendix II. 
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fsl Preserved Fruits Industry : . „ * 

The industry tot^^mKd^proiection^^ shouldb^Ptected 

and crystalhsed frmts by a duty oi »o p These duties were to remain in 

cordials and syrups by a duty of 40^ ,. . fo-m of protection to be afforded to the 

force upto 31st December, 1948 luLidfos wK be decided after a further 

mdustry, whefoer by p^otecuw foitijs bjy^ b^^ complete the inqui^ and submit its 

examination by the Bo^d. tn_ necessary action during the Budget session of 

report in time for foe Governmern ^e coS^nued till a detailed^ort could 

1949, It recommraded foat sicond Report to Government in May, 1949. re- 

be subnutted. The Board suomittea it^nc 2 ofi')s 20(4^ and 20(5) should 

commending a^®non%refe^^^ duty on tirk items 20(3), 20(8) and 20(9) 

S 5 rSastd from ?. mT ^er cent, ud ^ ^“^SiS 

favour of imports from Government accepted the recommenda- 

were to reman m force 3ist on canned and bottled fruits should continue at 

tion with the modificauon that foe duty . . „ „goj. The Board submitted 

foe rate of 60 per cent, instead of being rased TO 8° P^ ^"^g^^j^^jended considerable 

i?dS/Kies on dSgorJ g 

ES £ s “°5 » protidv^ dude.. Produaion at the above ^SS.STiJ^ 

Sn TO foe was exteLed twice, first upto 31st December, I953 and again upto 

2TOt DeSen 1954 by foe Indian Tafif (Amendment) Acts of 1952 and 1953. / ^e 
latest Taiff Commission inquiry into this industry was taken up under Section (e) 

with Sections 13 and 15 of the Tariff Commission Act, 1951. 

The Tariff Commission submitted its report to Government on 15th February, 1954 
recommending the following rates of duties . 

40 per cent, ad valorem (standard) for fruits in syrup other than pineapple, [I. C. T. 
Items Nos. 20(3) and 20(8)]. 

50 per cent, ad valorem (standard) for jams, jellies and marmalades [L C. T. Item 
No. 20(4)]. 

and 35 per cent, ad valorem (preferential) for pineapple in syrup I.C.T. Item No. 20(9)]. 

The preferential rates of duty in the case of the first two items, and the standard 
rate of duty in the case of the third were to be fixed in accordance with the terms 01 the 
relevant Trade Agreements. The rate of duty recommended for item 20(4) was alsoi to 
apply to item 8(3) viz. fruits, candied and crystallised. The Commission recommended 
that the above rates of duties should be in force till 31st December, 1956. 

The Commission estimated the current domestic demand for all protected categories 
of preserved fruits to be about 4,000 tons while the production in 1952 was 1,319 tons for 
157 factories as compared to about 3,420 tons in 1950. The decline m producUon was 
stated to be due to a fall in demand from the Defence Services and the civihan population. 
The Commission observed that while the fruit products manufactured by the properly 
organised factories were satisfactory, those manufactured by the small and ill-equipped 
factories were poor in quality, and the sale of sub-standard products alongside those of the 
efficient units had resulted in a considerable measure of prejudice against all indigenous pro¬ 
ducts. 

The Commission also made several ancillary recommendations regarding the encour¬ 
agement of horticultural development, quicker transport of vm-processed fruits to avoid 
deterioration and wastage, steps to be taken for the removal of the complaint of producers 
that Indian sugar contained sulphur and other impurities, and concessional prices of 
sugar to fruit preservers, etc. 


Government of India in the Ministry of Commerce and Industry Resolution No. 13 
(3)/TB53, dated 31st August, 1954 announced their decisions on the Commission’s Report. 
With regard to tariff items Nos. 20(3) and 20(8) Government, after careful consideration 
of all aspects of the matter, decided that the existing effective rates of duties (standard) 
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should continue to api^y to these two items. With this modification, the main recommen- 
aation of me C^mimssion regarding Jevels^of protective duties was accepted by Govern¬ 
ment. Suitab^ decisions^on other^recommendations also were announced in the above 
resoluuon which is reproduced in Appendix II, 

(6 ) Electric Brass Lamp Holders Industry: 

The first inquiry into this industry was held by the Tariff Board in 1950. The Gov- 
ernment of India while agreeing with the Board’s recommendation that the industry had 
qualihed tor protection, considered that it was not necessary to increase the rate of duty and 
accordingly convened the then existing rate into a protective duty upto 31st December, 

1953* .4,“? period of protection was extended upto 31st December, 1954 by the Indian 
I’ariff (Third Amendment) Act, 1953. 

The present annual demand for brass lamp holders as estimated by the Commission 
is I • 4 million pieces, distribution by types being in the ratio of 50: 30: 20 for pendent, 
bracket and batten lamp holders respectively. At present there are 13 units engaged in the 
production of electric brass lamp holders ol which seven are in West Bengal, three m Pepsu, 
two in Bombay and one in East Punjab. The present rated capacity of these units, as de¬ 
clared by them, is 3,906,900 pieces per annum as against 2,681,700 pieces per anmim at the 
tinie of the previous mquiry. The production of electric brass lamp holders has been steadi¬ 
ly increasing and it reached a record figure of 1,572,640 pieces in 1953, 

The quality of the indigenous brass lamp holders showed considerable improvement 
since the last inquiry in 1950 The products of the larger units were of acceptable quality 
and compared favourably with the imported proaucts. It was found that even the smaller 

umts were fuUy alive to the need for maintaining quality and were making effort in this 
direction. 

The Commission recommended continuance of protection for a further period of two 
years i.e., till 31st December, 1956. Among other recommendations made by the Com¬ 
mission was the one relating to the importance of marking the products as “Made in India” 
both on the lamp holders and on the cartons by the producers of brass lamp holders. 
These recommendations were accepted by Government and the full text of the Govern¬ 
ment Resolution dated 3 “ 9 -i 954 is given in Appendix 11 . 

(7) Antimony Industry : 

In their Resolution dated 3rd November, 1945 Government of India referred the claim 
of the antimony industry to protection to the I'ariff Board for inquiry and report. The 
Board subniitted its Report in April, 1946 and recommended a protective duty of 60 per 
cent, on antimony, and a specific duty of 70 per cent, of the duty levied on antimony metal 
on antimony crude. Government in their Resolution dated 22nd March, 1947, accepted 
the view that the antimony industry deserved protection but converted the revenue duty 
of 30 per cent, into protective duty at the same rate. Government also levied a protective duty, 
of 20 per cent, ad valorem on antimony crude (approximately 70 per cent, of the duty on 
antimony). The duties were to remain in force till the end of March, 1949. 

Another inquiry into the case was made in the latter half of 1948 and the protective du¬ 
ties were continued for one more year, ue,^ upto 31st March, 1950. In February, 1949, 
the Star Metal Refinery represented that the prices of imported metal had fallen much below 
the prices of antimony ore. The Board once again held an inquiry and recommended con¬ 
tinuance of protective duties at the same rates upto 31st December, 1952. Government 
accepted the recommendation. Under the Finance Act of 1951, an additional duty of 5 
per cent, ad valorem was levied both on antimony and crude antimony with effect from ist 
April, 1951. Protection to the industry was twice extended, first upto 31st December 
1953 ana subsequently upto 31st December, 1954 by the Indian Tariff (Amendment) Act. 
I'he latest inquiry (March, 1954) was undertaken imder Section 11 (e) read with Section 13 
of the Tariff Commission Act, 1951. 

The Commission submitted its Report to Government on 21st July, 1954. The Com¬ 
mission recommended that protection to the industry should be continued for a further 
period of two years, i.e., till 31st December, 1956 at the existing protective duties of 3i-| 
^ per cent, and 21 per cent, ad valoretn on antimony and crude antimony respectively. 


The Commission estimated the current demand for antimony metal to be 475 tons per 
annum and the demand during the next three years to be about 550 tons per annum. 



If 

The Commission made several ancillary recommendatioiis such as, a 
of metallic residue and dross to prevent the export of non-ferrous scrap under that tmise, 
aecictanrp tn the indiistrv in securins its requirements of soda ash, an even planning of Gov- 
fmS oJde* for arSmon^^ alloys, maintenance of.a resenre stock of at least 

7S tons of antimonv metal bv the Star Metal Refinery and the fixation by them of their sell- 
feg ^ces on fee ba^s of the current landed costs of imported antimony. 

rtnvemment of India accepted the recommendations of the Commission by Ae Minis- 
trv of cSrS and Resolution 4 (i)TB 54, dated 4fe September, 1954. 

The Resolution is reproduced in Appendix II. 


(8 ) Sheet Glass Industry; 

The claim of the glass and glassware industry to orotection or assistance was referred 
to the Tariff Board for inquiry bv the Government of India on 20th March, 1948- Th 
Board subifetted its report on 7th' January, I950 in which it recommended grant of protec¬ 
tion to fee fe?e7glass industry for a period of two years upto 31st March, IQS2 by converting 
^he then edS revenue duty of AS per cent, ad valorem on sheet glass of all vauges into a 
SoSe duty It SnS m Under the Finance Act, 1951 the duty was enhanced by 5 
nSS 1.7, 47^ per cent, ad valorem for revenue purposes. The period of protection was 
^tended in consultation with the Tariff Commission upto 31st December, 1952 and then 
upto 31st December, 1953 and thereafter upto 31st December, 1954. 

The industry which consisted of five units, had a maximum rated capacity of 80 mil¬ 
lion sq. ft. per annum at the time of the Commispon’s inquiry^ ^^A^new^un^t 

three units in 1953 was 22-8 million sq. ft. as against 9 million sq. ft. in I9.'^2. A new unit 

M/s. Hindustan'Pilkington Glass Works with an annual rated capacity of 21 rmllion sq. 
ft. is expected to go into production in 1955. The Commission recommended that he 
industry should endeavour to increase its production of 24 oz. and 32 oz. glass. The 
domestic demand was estimated at 31 million sq. ft. at present and is likely to be increased 

to 36 million sq. ft. during the next three years. 


As regards the quality of the indigenous sheet glass, the Commission observed that it 
had shown some improvement since the last inquiry, but was still below the requisite 
standard. The Commission, therefore, stated that the manufacturers should take note of 
the defects pointed out by the consumers and endeavour to remove them. The C<ommis^ 
sion also suggested that steps should be taken to improve packing. 


The Commission recommended continuance of protection to the sheet glass industry 
for a further period of three years from ist January, 19^5 enhanced rate of 70 per cent. 
As a condition for the continuance of protection beyond 3tst December, i954)^^he Commis¬ 
sion recommended that the manufacturers should be required to maintain the selling 
prices of their product in fair relation to their costs and they should also exercise effective 
control over the selling prices charged by their agents and dealers. ^ Government accepted 
these recommendations. Government Resolution is reproduced in Appendix II. 


(9) Bicycle Industry: 

The first inquiry into the claim of the bicycle industry to protection or assistance was 
held by the Tariff Board in 1946. The Tariff Board submitted its Report in 1946 with the 
recommendation that the then existing revenue duties of 36 per cent, ad valorem standard 
and 24 per cent, ad valorem preferential should be converted into protective duties at the 
same rates. These duties were to remain in force until 31st March, 1949. The above re¬ 
commendations were accepted by Government of India. The Tariff Board under¬ 
took another inquiry into the question of continuance of protection to the industry 
beyond 31st March, 1949 and submitted its Report in 1949. The Tariff Board 
recommended that the then existing protective duty of 24 per cent, ad valorem 
preferential should be raised to 60 per cent, ad valorem and the same rate of dutv 
as on bicycles should be levied on bicycle parts and accessories. The corresponding duty 
on imports from countries other than U. K. would work out to 72 per cent, ad valorem. The 
proposed measure of protection was'to remain in force for a period of three years ended 
31st March, 1952. Government of India accepted the Board’s recommendation with the 
modification that the standard rate of duty should be increased to 70 per cent, only instead 
of 72 per cent. The period of protection at'the same rate was extended from time to time. 
Protection was extended upto 31st December,'1954’by the Indian Tariff (Third Amendm¬ 
ent) Act, 1953 in consultation with the Tariff Commission. In 1954, the Commission under- 


took an inquiry into the industry under Sections ii (e) and 13^ of the Tariff Commission 
Act, 1951' The Commission estimated the demand at 400,000 bicycles in 1954 and during 
the next two years in 1955 at 425,000 and in 1956 at 450,000. In 1949 there were only two 
units with a capacity of 77,500 bicycles on a single shift basis. These two units produced 
114,275 bicycles during 1951. Since then three new units had started manufacture of com¬ 
plete bicycles and they were also engaged in the manufacture of some of the parts. Besides, 
another unit had also started assembling complete bicycles from the parts manufactured by 
itself as well as from imported parts. In 1954, the capacity of these six units on single shift 
basis was stated to be 389,500 bicycles and actual production in 1952 was 196,956 and in 
i 953 > 264,169 bicycles. It was observed that there was a sufficient capacity in the country 
to meet the entire domestic demand for bicycles. 

From the evidence received by it, the Commission came to the conclusion that the indi¬ 
genous bicycles had shown a definite improvement in quality in recent years and the stan¬ 
dard of workmanship and finish were generally satisfactory, but some deficiencies which 
were due to the quality of raw materials available within the country still existed. As 
regards the quality of the component parts of bicycles, it was found that while the quality 
of parts manufactured by the better and well organised and well-equipped units was in some 
cases nearly as good as that of the imported ones, the parts produced by the other units 
.were sub-standard in quality. 

On the basis of comparison between the fair ex-works prices and the landed costs 
ex-duty, of the imported cycles, it appeared that a duty 33 • 8 per cent ad valorem would be 
sufficient to equate the fair ex-works price of the indigenous bicycles with the landed cost 
ex-duty of the corresponding imported cycles. However, in making a proper assessment of 
the quantum of protection required by the industry, the Commission considered 
that certain important.considerations should not be overlooked. The Commission observ¬ 
ed that withdrawal of protection or a drastic reduction in the existing rate of protective 
duty would not be advisable until the various units in the industry had sufficient time to 
complete their manufacturing programmes and to stabilise their position. In regard to the 
quantum of protection required for spare parts and accessories, the Commission, on the 
basis of the cost investigation made in respect of certain manufacturing units, considered 
that a rate of duty of less than 45 per cent might not be adequate to effect the disadvantages 
to the indigenous ancillary units. Also there was considered to be a probable trend of the 
prices of foreign bicycles and the competition that the indigenous industry might have 
to face in the coming years. On the basis of evidence before it, the Commission was satisfied 
that a certain amount of prejudice still existed against indigeonus bicycles. After taking 
all these factors into consideration, the Commission came to the conclusion that adequate 
protection was still necessary for the bicycle industry. The Commission recommended that 
the rate of duty on bicycles as well as bicycle parts and accessories of British manufacture 
should be fixed at 45 per cent ad valorem exclusive of surcharge, the rates of duty on bicycles 
and component parts and accessories not of British manufacture being adjusted according 
to the terms of the relevant Agreements. The Commission further recommended that pro¬ 
tection to the bicycle industry should be continued for two more years i. e. upto 31st De¬ 
cember I956. ‘ 

' 

Government Resolution on the Commission’s Report is reproduced in Appendix II. 

(10) Cotton and Hair Belting Industry : 

In their Resolution dated 12th October, 1946, Government referred the claim of the 
Cotton and Hair Belting industry to the Tariff Board for investigation. The Board in its 
Report submitted in August, 1947, recommended a protective duty of 7 J per cent ad valorem 
till 31st March, 1950. This recommendation was accepted by Government. Towards the 
end of 1949, the Board submitted another Report on the industry recommending continu¬ 
ance of the protective duty at the same rate for a further period of two years. This recorn- 
mendation was also accepted by Government. The period of protection granted to this 
industry was subsequently extended upto 31st December, 1952, then upto 31st December, 
1953 and finally upto 31st December, 1954 - Under the Finance Act of 19545 the rate of 
protective duty was raised to io^% ad valorem (inclusive of surcharge) with effect from 28th 
February 1954. latest inquiry into this industry was undert^en under Section ii 

(e) read with Section 13 of the Tariff Commission Act, 1951* 

* 

At the time of the Commission’s inquiry the total capacity of the industry for produc¬ 
tion of cotton and hair belting was 2,248 tons on double shift basis; Its production during 
the previous three years for cotton belting was 372 tons in 1951, 394 tons in 1952 and 370 
tons in 1953 while that of hair belting was 331 tons, 338 tons and 407 tons in 1951, 1952 
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'ind XQK'X resoectivelv. The Commission estimated the then current annual demand for 
solid woven hair beltings at 500 tons and that for solid woven cotton beltings at 350 o ^. 
AccorZrto the cZmission, an increase in demand depended on further improvement 

in quality. 

The Commission recommended that the then existing protective duty of 10i 
recommendations:— 

f'i') Belting manufacturers should use indigenous hair yarn to the maximum possi e 

^ extent and thus encourage the local yarn industry so that they may become in- 
Sendent otoports in respect of this essential material within a short period. 

fii'i The Textile Commissioner should take suitable steps to make adequate 

^ ^ suppl^of cotton yarn of requisite quality available to the belting industry. 

dll') The indigenous Belting Industries Association should take early steps to esta- 

' blish a^Central Inspection Board for ensuring strict adherence to stand 

specifications, collecting statistics of demand according ^ the types and sizes 
of beltings and for taking other measures to facilitate marketing. 

Government of India bv the Ministry of Commerce and Industty 
61'iVT B./54, dated 7th September, i954> accepted the above recommendations of the Co 
mission. The Resolution is reproduced in Appendix II. 

(ii) Cocoa Powder and Chocolate Industry: 

The claim of the cocoa powder and chocolate industry to protection was referred to 
the Tariff Board for inquiry by the the Government of India, late Deparment of Com¬ 
merce [nthekR^^^^^ No. 2 i 8 -T( 55 )/ 45 . dated i6th February, 1946. The Board in its 
Renort submitted in August, 1946, recommended that the then existing revenue d^ty of 30 
per-cent ad avlorem on cocoa powder and covering chocolate should be converted ^ 

nrotective duty at the same rate and that the duty should remain in force for a pei lod of not 
fes^ tha^three years Government accepted the Board’s recommendation and under the 
provisions of the Indian Tariff (Amendment) Act, ^ 947, the protective duty ‘=“t° ^ffect 
fVom iQth April, iQ47, and was to remain in force upto 31st March, 19^0. f owaras tne 
eXf fig, the tIh^ Board examined the question of continuance of protection to the in¬ 
dustry bfxfnd 31st March, 1950- The Board in its Report submiued to Government in 
D^cembeK I949. recommended an extension of the period of protection by two years. This 
was afeepted by Government. With the imposition of a revenue surcharge of 5 per cent 
nnLr the Finance Act, 19SI, the quantum of protection enjoyed by the industry was raised 
m ifper ceTad The industry was already enjoying the protection afforded by 

the^abolition of the revenue duty of 30 per cent, ad valorem on the imports of cocoa beans 
since 19th April, 1947. Pending another inquiry into the industry, the period of protec- 
t on was successively extended upto 31st December, 1952, Btyt December, 1953 and finally 
upto 31st December 1954- The latest inquiry was undertaken under Section 11(e) read 
with Section 13 of the Tariff Commission Act, 1951; A public inquiry was held on 15 th 
January, 1954 and the Report was submitted to Government on 30th June, 1954- 

At the time of the Commission’s inquiry the installed capacity of the industry for the 
manufacture of cocoa powder and covering chocolate was, 3000 ctvts. and 11,200 cwts. res- 
nectivelv per annum on single shift. The actual production of cocoa powder during he 
precedihg three years was 251 cwts. in 1951, 520 cwts. in 1952 and 1,056 cwts. in 1953; 
and that of covering chocolate during these three years was 3,052 cwts., 3,452 cwts. ana 
2,046 cwts. respectively. The demand for these products taken together was estimated 
by the Commission to be 10,000 cwts. per annum. 

The Commission was satisfied that considerable improvement had taken place in the 
quality of the indigenous cocoa powder and covering chocolate since the previous inquiry. 

The main recommendation of the Commission was that the import duty on cocoa 
powder should be maintained at the then existing late of 3^¥ p^i cent, ad valovetti. As 
regards covering chocolate, the Commission recommended that the protective duty should 
be raised to 50 per cent. (including surcharge) with immediate effect and that 

these rates of duties should remain in force till 31st December, 195^* 

The Commission made several ancillary recommendations, namely, the consideration 
by Government of the desirability of placing cocoa beans on Open General Licence and 

63 c. 
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the continuance of the exemption from payment of import duty on cocoa beans, and the 
necessity of efforts to improve the keeping quality of their products and the steps to be 
taken to expand their production of cocoa butter to meet the entire domestic demand by 
Sathe Biscuits & Chocolate Co* 

Government of India accepted all the recommendations of the Commission in the 
Ministry of Commerce and Industry Resolution No.i2(3)/TB/54, dated yth September, 
1954, which is reproduced in Appendix II. 


(12) Automobile Leaf Spring Industry : 

The inauirv into the automobile leaf spring industry arose out of the terms of reference 
contained Tthe Government of India, Ministry of Commerce and Industry Resoluuons 
No. I-T(5)/52, dated, 29th March, 1952 and 27th May, 1952 respectively under which the 
Commission had inquired and reported on the grant of protection to the automobile 
tiT. The Commission in its report on the automobile industry^ had pointed out the ditti- 
cultv of examining the claim for protection and assistance to the various automobile ancillary 
industries and stated that it would examine the case of each ancillary industry separately at 
a later stage. The automobile leaf spring industry was the first of such industries to be 

examined by the Commission. 


"I'he scope of the inquiiy’^ covered all types and sizes of leaf springs (front and rear). 
At the time of the inquiry there were five regular producers of leaf springs. In addition 
there were about a dozen units producing leaf springs intermittently for replacement 
nurroses in the different parts of the country. The totlal capacity of the five regular pro<^- 
cers on single shift basis was estimated at 5,200 tons per annum. The value ot the 
fixed assets enii^loved by them for the production of leaf springs was about Rs. 32*43 la^s 
and the number of persons employed in 1953 was 308. Actual production of the five 

units in 1953 was 2,024 springs. 


The total domestic demand for leaf sprir.gs exclusive of the demand for Defence 
Services was estimated at 2,55,000 springs or about, 8,500 tons per annum. 1 he break-up 
of the total demand was 60,000 springs for original equipment out of which 20,000 springs 
were for passenger cars and 40,000 springs for commercial vehicles; and 1,95,000 springs 
for replacement purposes out of which 4,000 was for passenger cars and 1,91,000 for com¬ 
mercial vehicles. As regards the future demand it was estimated that on the present off¬ 
take of new vehicles the increase would not be more than five per cent, per annum. 


It was generallV agreed that the quality of the indigenous leaf springs compared 
favourably with that of the imported springs. The Commission, however, recomm^ded 
that the Indian Standards Institution should take up the question of formulating standards 
specifications for indigenous leaf springs as early as possible m consultation with the indi¬ 
genous manufacturers of leaf springs and manufacturers of motor vehicles. 


industrv apprehended competition only from Australian springs. 1 ne coi^ission, mere- 
fore adopted the c.i.f. prices of Australian springs and main leaves. On the basis of corn- 
pad son of the fair ex-works prices of certain specified leaf springs and spring leaves pro- 
duceTbv the indigenous producers with the landed cost ex-duty of the leaf springs and 
svvh^^ lea^xs impofted from Australia it was found that a duty of 50 per cent ad valorem 
!v«rremih^ indigenous industiy. The Commissmn, 

iherefoTe recommended that protection should be gran Led to the industry up to 31st De¬ 
cember 6, bx' converting the existing standard rate of duty of 50 per c^nt ad valorem into 
a protective dutv at the same rate, the preferential r^ic being fixed in accordance with the 
terms of the relevant Agreements. A separate claosificauon in the Indian Customs T^^^^ 
fbr T!caf spr and parts thereof adapted for use uo parts and accessories of motor vehicles 

was also recommended. 

Government Resolution of the Commission’s Report is reproduced in Appendix II. 


(13) Pickers Industry ; 

The first tariff' inquirv into the industry was conducted by the Tariff Board 
• rMR .nd In its report the Board recommended the conversion of the then existing 
^nPof i^per cent Xalolem imo a protective duty at the same rate from ist April, 1949 to 
bV March losi The Board conducted its second inquiry early in 1931 and recom- 
mendeStinuance of protection for a l\n ther period of two years. Government accepted 


i 5 

irsia= s^s2^, ,‘sss: 

her, 1953 and lavcr to 31st December. 1954. 

The estimated annual demand for cotton Thc°°nn'ua? rated'^capacity ot 

and other types of pickers 3.200 and VSO.in oss rosv eaivc /^c .mnuai c P^^^ 

the 23 factories which produce a.tu.n lackers oPthe faaories which produce- 

pickers and 4.815 gross ot ^rop box picket s whikthl^^t Jh^ 

jute pickers the capaetty is 7,288 go ss. - •u.’iinst 28 618 gross for 22 factories in 

pickers was 28,471 gross for 25 ‘^3 as agamst^^^^^ 

the previous year Cotton piekei s aeei ..-king’ data relating to productin was avail- 

in 1952- Amok’S ^ V"*'" '"-''''’r f are in 6 in Bombay 

t^^td 2 in Ctdcuutc 

as some of the manufiicturers were marketing sub-standard artic .. 

teetJm^ 'g’orrnt! Xct"f?omT-f-x ‘955 

The full text of the Resolution is given in Appendix II. 

(14) Sewing iVIachine Industry : 

The Tariff Board first examined the. claim of the f'''*f 8 
The Board after making necessary mquiiies recommen e should 

duties ?.^"Ys?Marc^ ‘Y94r'"Government of India accepted the recommenda- 

in 1948, the Board recommended t^a^prom^^^^^^^^^ 

the then existing basis. . G"' ern . P TarifTBoard undertook another inquiry 

industry was continued till 3 ist A^Yhen lxtoing protective duties should be continued for 
in 1949 and recommended A , ■ ‘ The period of protection was extended 

a period of three years 3‘^t Mmch, 1953^ Government in consultation with the 

by one more year, ^-^-^T^^BistUece _ , J 54 > v . The Commission 

^d^v\th SeeSnfs of the"^irhfcommis^ 1951 undertook 

Snqurfn”o\'£’,?»io”l;f cominuie of i.ro.ection ,o .he iodus.ry beyond .9,4. 

A. .be «,« inquiry hebi in ,,49. ;l'Cl*"S«J7ord^^^^^ S- 

sewing machines at 90,000 duni 5 <a ooo and for industrial machines at 

timated at 6o per cent, of ’^‘te total deman^^^ Estimated the demand at 70,000 for do- 

40 per cent. t.e. at 36,000. f . , . , ma^-hipes in 1954, at 80,000 for domestic machines 

As regards the quality of the domestic machines produced by the principal units it was 
observeYthafit had greatly improved and compared fiivourably with that of the mTorted 
machines Regarding industrial machines it was observed that there was still conside rabk 

fcope for imprfveme^t in their quality 'fhe quality of spare P^’'^ f 

producers of sewing machines was stated to bo satisfactoi y, but that of spare parts pi oOusca 

bYSai? YnTts, particularly the small units, required considerable improvement. 

On the basis of comparison between the landed cost without duty of Japanese hand 
operwed machine and fair ex-works price of Usha hand operated machine it was observed 
that ex-works price of the indigenous machine was lowei .ind with the existing rate of duty 
the competitive position of the indigenous ..b-u-z;is sported machme was even st^ 

The Commission also observed that the evidence received by it did not establish tiie exis 
lence of anv significant prejudice against Usha domestic machines. Fhe Commis^on 9 ®^^, 
to the conclusion that the industry had consolidated its position and had established itself 
on a secure basis and it could now dispense with protection, and accordingly recorrimen ecs 
that protection to the sewing machine industry should not be continued beyond 31st Decem* 
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ber, 1954. The Commission, however, stated that if at any time the industry found that it 
W3.S unsblc to meet foreign competition, it might spply to Government for fresh exfimins- 
tion of its case. Government of India accepted the above recommendations. 

Government Resolution is reproduced in Appendix II. 

(15) Zip Fastener Industry : 

The zip fastener industry was first granted protection till 31st December, I954> by the 
Indian Tariff (Second Amendment) Act, 1952, on the recommendation of the Tariff Board 
in its Report dated 23rd October, 1951, by the conversion of the then existing revenue duty 
of per cent ad valoYBifi into an equivalent protective duty. During the peric^ of|^o- 
tection, under the Finance Act of 1954, the import duty on zip fasteners was enhanced to 
66-2/3 per cent ad valorem as a revenue measure. The Commission undertook a review of 
the case in 1954 and in its Report dated 28th August, 1954 recommended withdrawal of 
protection to this industry from ist January, 1955. 

Durino- the inquiry in 1951 the domestic demand for zip fasteners was estimated at 7 • 5 
lakhs feet per annum for the next three years. During the second inquiry in 1954 also, the 
demand was estimated at the same figure as was adopted in the first inquiry. The com¬ 
mission, however, considered that if adequate supplies of good quality zip fasteners were 
made available to the consumers at reasonable prices, the domestic demand might go up 
to one million feet during the next three years. 

During the first inquirv in 1951? there was only one firm in A/ladras engaged in the 
production of zip fasteners.^ At the time of the second inquiry in 1954 one more unit in 
Bombay was reported to have come into production from April, 1954 while a third unit 
was reported to have been granted permission to set up a factory in Calcutta. The annual 
rated capacities of the units were assessed at 5,40,000 feet in the case of the Madras unit, 

A 00 000 feet in the case of the Bombay unit and at 1,800,000 feet in the case of the Cal¬ 
cutta unit when it was to commence production. The actual productiori of zip fasteners by 
the Madras unit was 54,999 feet in 1949, 61,788 feet in 1950, 1,20,605 feet^m 1951, 28,022 
feet in 1952, 1,59,081 feet in 1953 and 93,747 feet in January-June, 1954. The produenon 

ofthe Bombay unit from 15th April to 20th June 1954 amounted to 2,000 teet. .j,he 
Calcutta unit'was expected to commence production only in 1955* 

From the evidence placed before the Commission regarding the quality of the domestic 
product, it came to the conclusion that although the unit in Madras had effected some ifn 
provemerii in the qualitv of its Baby type zip fasteners, it was not able to maintain the 
quality consistently. The quality ofthe product made by the Bombay firm could not be 
assessed as only a small quantity of zip fasteners produced by it was available to the consu¬ 
mers at the time of the inquiry. 

On a comparison ofthe landed cost ex-duty of Japanese zip fasteners with the fair selling 
price of the indigenous product it was found that a duty of 165 per cent ad vedorem^as ne- 
cessarv to afford adequate protection to the industry. The Commission considered that such 
an increase in the rate of protective duty was not justified by the circumstances of the case 
which have been dealt with in the Report and that it would not be reasonable to impose this 
additional burden on the consumer. The Commission, therefore, recommended that pro¬ 
tection should not be continued beyond 31st December, 1954 which was accepted by Gov¬ 
ernment. 

Government Resolution on the Commission’s Report is reproduced in Appendix II. 
(16) Stearic and Oleic Acids Industry : 

The claim of the stearic and oleic acids industrv to protection and assistance was first 
examined by the d'ariff Board in 1947 - ^^'he Board recommended the grant of protection to 

the industrv bv converting the then existing revenue duty of 30 per cent, ad valorem into a 
nrotective dutV at the same rate. Government of India accepted the recommendatioru 
The protective' duty was to remain in force upto 31st March, 1949. but in consultation with 
the Tariff' Board it was subsequently extended upto 31 st March, 1950. In 1950, the board 
conducted another inquiry and recommended continuance of protection at the same rate or 
duty up to 31st March, 1952, which was accepted by the Government. Duration of pro¬ 
tection to the above industry was extended from time to time by Governrn^t in consulta¬ 
tion with the Tariff Board and Tariff Commission under the various Tariff (Amendment; 
Acts up to 31st December, 1954. In 1954 the Tariff Comniission undertook an in^ry to 
consider the question of continuance of protection to the industry beyond 31st Decem¬ 
ber, 1954. The scope of the Commission’s inquiry was widened so as to cover deriva¬ 
tives of oleic and stearic acids. 
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The domestic demand wa^stimaied ‘cid estimated by the Tariff Board was 

by the Tariff Board m tgjo. The : io ' estimated the demand for oleic acid at 

considered to be on the high side. production of derivatives of oleic 

140 tons which included the quantity lequire ‘ about 750 tons excluding the 

acid The annual demand tor s^anc acid wa. . prnm iq'vI to 1953 the total rated 
quantity' required for the manufacture f oleic acid. DuMg the.later part of 

capacity was 1,200 tons for steaiic acid and 37 rxryn tt>ns due to the entrv of two new units. 
^953 and thereafter the total capaeny “ ic acid achi^ tons, in ,952 it was 

?9TtoL a?i'd in 195?™ "" '' 

tons in 195b 49 tons in 1952 and 79 tons in 1953 - 

While the quality of the ‘'t'^iigenous dTssatisfaction with 

1950 inquiry, some of the ttitinuiactur ^ crystalline quality. 

the indigenous material, s bsfied with the indigenous product in point of 

Cosmetic industry also, as a whole, 1,-, regard to oleic acid, one of the 

colour, odour, texture, acid value and wame \ .ed with the foreign product, was 

consumers stated that the indigenous piod , y. j point. According to him the 

darker in colour and had l''^She\ ash value v h f acid was used depended to a 

storage stability' and Pttmpabihty of textUe o^ indigenous manufacturers had not deve- 
large extent on the pour Further, commer- 

loped the technique of correctly correlating me \ ai ^ nroduced from various mater- 

cial stearic acid and oleic acid were nuxtures of fetty acid^s and^Ptoa^^^^^^ 

ials of different processes and as a te^^h ' P j ^ian Standards Institution should exa- 

form. The Commission tecommended that the Indian sta ^ consultation 

mine the possibility' of f°™ulat.ng tandard Pf^'^c uioi^s n 
with the representatives of manufacturers and tne consuinu 

, , • since iQd?, the Commission was 

Although the industry had been enioyi gp should not be taken into 

of the view that the six years period “Pp ^ , , , conversion of the then revenue duties 

account. In 1947. protection was the c.i.f. prices of im- 

into protective duties at the same rates, S r Australia were not ruled out. The 

ports from U.S. A., although possibilities P ^anje true in 1949 when Australian 

fears of the indigenous industry in . bove the scheme of protection proved 

prices were reduced to low levels. I^n view of me am country, the 

inadequate and as large quantities of JJdP _ ^ when import control was resorted 

industry was unable to make py headvwy • ^some extent. The 

to by Government that indigenous p dovvnward movements therein in¬ 
trend of import prices during the last fo 1 ' psbc industry having to face increased 

dicatedthe almost certain possibility of Commis- 

foreign competition in luwm . thi\ndustry ^served continuance of protection for a further 

f«'<1™ 

cember! 1957. Government accepted this recommendation. 

Government Resolution on the Commission’s Report is reproduced in Appendix II. 
(17) Cotton Textile Machinery Indusiry : 

The ckim of the co.ion «»i'« 'f,“fiSmT'KlVSiTlSh 

arVi'Se indoeter b- n« -hen “rSnduS'ed” 

31st iviarcn, 1953, 011 liiip r",«rfvrnment of India accepted thhs recommendation 

IX^ecrn?.™ ,?,h “be ?.949 hu.ed n,»e„ .„d .ho 

loSen were .Iso brought within the scope of 

iQsi recommended that the duty on fluted rollers and tin lollcrs should remain in in'- uie 
orotected cateeorv so long as complete ring frames continued to enioy piotection. Gover 
S accepted mfs recoin^mendatio^n. Protection to this Industry vvh^h was due .to ^empire 

on 3 i“ 3 “i 953 was extended upto advice o 

The aeerecatc capacity of the four units engaged in the manufacture of ring frames is 
estimated at 6 ? ring frames per annum. The actual production in 1953 w«S’ however, only 
215 ring frames. The total capacity' of the 8 units engaged intthe manufacture of spindles 


was 6,19,000 per annum and the actual production amounted to 3,62,959 in 1953 The 
total rated capacity for production of spinning rings of three units in the line amounted to 
5,29,000 per annum on single shift basis. Actual production in 1953 was, however, 6,01 4 Z 2 
The rated capacity for production of looms in respect of the 4 units was estimated at ^640 
looms per annum. The actual production in 1953 was 1,932. The annual domestic demand 
for these items during the next three years was estimated as follows:— 

Ring frames 750, spindles i million, spinning rings i • i million, fluted rollers 2,50,000, 
tin rollers 3,000 and plain looms 7,000. No estimate could be made about the demand for 
automatic looms. 

<4 

As regards the quality ot indigenous machinery the Commission'’s findings were that 
it had improved considerably but that further efforts were required to brine indicenous 
machinery to the required'standard. ^ 

The Commission submitted its report in August 1954 and recommended the continu¬ 
ance of existing protection upto 31st December, 1957. In the case of tin rollers, however, 
the Commission recommended withdrawal of protection. Government of India accepted 
these recommendations in their Resolution No. 36(6)TB/57, dated 31st December, losa, 
which is reproduced in Appendix II. 


(18) Oil Pressure Lamps Industry : 


Protection was first recommended to the oil pressure lamps industry in 1949 for a 
period ended 31st December, 1953. Go\:ernment accepted this recommendation in principle 
and decided that a review of the progress made by the industry during the first year of pro¬ 
tection should be undertaken. Accordingly, the progress made by the industry was reviewed 
and protection at the then existing protective duty of 30 per cent ad valorem exclusive of 
surcharge was recommended for the remaining period of protection upto 31st Decem¬ 

ber, 1953. The duration of protective duty was extended upto 31st December, 1954 
by the Indian Tariff (Third Amendment) Act,' 1953^ in consultation with the Tariff Com¬ 
mission. The Commission undertook another inquiry in 1954 to consider the question of 
continuance of protection beyond 31st December, 1954. 


The domestic demand for oil pressure lamps was estimated at i lakh pieces per annum, 
out of which 90 per cent was estimated for lamps below 400 candle power and 10 per cent 
for lamps above 400 c.p. The annual rated capacity of the industry was estimated at 
tj47j300 lamps ot the hurricane types, as against 86,500 lamps (excluding lamps of the 
hanging type) as estimated by the Tariff Board in 1949. In 1948, actual production was 
38,302 in respect ot sewn fLictories and in 1949 it declined to 33,600 lamps. In 1950 eight 
factories produced 40,682 lamps and in 1951 ten factories produced 67,248 lamps. In 
1952, total production of the factories dropped to 41,959 and in 1953 the production was 
lower at 32,924 lamps even though there were 11 factories in the field. This fall in pro¬ 
duction was due to shrinkage of demand caused b>^ the large influx of imports. 


While the quality of the indigenous lamps had improved since the Tariff Boards' last 
inquiry, it was observed that there was still considerable scope for improvement. The 
Commission recommended that the industry should take steps to improve defects as pointed 
out by some of the consumers especially the pressure guage which needed improvement. 
It was also understood that the industr^^ was manufacturing lamps according to the speci¬ 
fications of German ‘Petromax’ lamps, as the Indian Standards Institution has not so far 
finalised specifications. 


From the evidence received by the Commission it was observed that indigenous oil 
pressure lamps still suffered from prejudice on the part of the consumers. On the basis of 
comparison between the landed cost without duty of imported Lamps and the fair ex- 
works cost of indigenous product it was found that 30 ■ 3 per cent duty was necessary to 
afford adequate protection to the domestic industry. The Commission came to the con¬ 
clusion that during the last four years the industry had taken various steps to improve the 
qualtity of its products and a further period of protection was found necessary to enable the 
industry to consolidate its position, and that the existing protective duty should continue up 
to 31st December, 1957. 


Government Resolution on the Commission’s Report is reproduced in Appendix II, 
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(19) Automobile Sparking Plug Industry: 

The claim of the automobile sparking plug industry arose out 
inauiry into the automobile industry under the terms of the Government of India, Minwtiy 
of Commerce and Industry Resolutions No. I-T( 5)/52 Jated 29th March and 2 ? h Maj* 
iQ<!2 resoectively. The Commission in its Report on the automobile industry had sta ted 
that due to Hck of time it could not examine the claim of the various ancillary industn s 

which had applied for protection and assistance, and ^^at their cas^s w^^^^ 
a later stage. The sparking plug industry was the second ot the ancillar\ maustiies wno 

claim for protection and assistance was examined by the Commission. 

Tn view of the large variety of sizes and specifications under which sparking plugs 
were proAuced bv the various iLmufacturcrs, the Commission decided to^nfine the s^pe 
nf its inniiirv to sDarkiii" plugs in 14mm and i8mm sizes only and to all the speufica 
tions under" these sizes including resistor types but excluding integrally screened types. 

The current demand for sparking plugs of all sizes was estimated at 1,500,000 plugs 
per annum. The demand for plugs for original equipment in 

at AO 000 and for commercial vehicles at 60,000 plugs per annum. 1 he demand for leplace 
ment in passenger cars was estimated at 360,000 plugs and for commercial vehicles 990»ooo 
plugs. The demand for the various sizes of plugs was found to be distiibuted in the ra _ 
of 70 20 and 10 per cent, respectivelv 1,050,000 plugs ot T4mm size, 300,000 . 

ilmr^i s°ze and 1^0,000 plug^ of the remaining sizes. As regards the future demand, it 
waTnot expecKd m show- any appreciable increase unless a substantial improvement took 
place in the offtake of motor vehicles produced in country. 

The industii^ consists of two units at present viz.. Motor Industries Co, Ltd., Banga- 
lore and Auto Accessories (India) Ltd., Bombay, Both the units have foreign collabora¬ 
tion for the manufacture of plugs. Motor Industries Co. Ltd., have entered into technical 
collaboration with Robert Bosch GmbH of Sttutgart, Germatiy for the manufacture of 
soarkine plugs as w'ell as of certain other electrical and auwmotiw pi oducts according to 
Bosch sbecifications. The products of Motor Industries Co. Ltf, wil bear the trade mark 
MICO and have a wheel as their mark. Auto Accessories (India) Ltd., have entered irito 
an agreement with Smith Motor Accessories Ltd., Lf.K., for the manuftcture of K. L. G. 
sparking plugs. They will use their K. L. G. trade mark for their plugs. They intend 

to commence production in September, 1954. 


The capacity of Motor Industries Co. Ltd., is estimated at 300,000 sparking plugs on 
single shift basis and about 500,000 plugs on double shift basis, and^ about 700,000 plugs 
on triple shift basis. The capacity of Auto Accessories (India) Ltd., when they go into 
production is estimated at 300,000 plugs on single shift basis. The C^mission considered 
that the present capacity of the two units <.)n triple shift basis was sufficient to meet almost 

the entire demand for sparking plugs in the country. 

Motor Industries Co. Ltd., commenced production in August 1953 ’ hey had at the 
time of the report assembled 24,000 sparking plugs from imported components and also 
oroduced ^,soo plugs from imported components as well as from components manuractured 
by them in their o\vn factory.^The other producer, Auto Accessories (India) Ltd., had not 
commenced production at the time of the report. Alotor Industries Co. I^td., have picpared 
a phased programme of expansion of production according to which they will manu¬ 
facture 100,000 plugs in 1954 ) plugs in 1955 ^ud 1,000,000 plugs in 1956* Auto 

Accessories (India) Ltd., did not furnish a phased piogiammc ot expansion. 


The Commission considered that as the indigenous producers of sparking plugs were 
manufacturing them in conformitv with the standards and under the guidance of theii 
foreign associates whose products were known for their quality, it would be reasonable to 
expect that the quality of the indigenous sparking plugs would be found satisfactory. The 
Commission, however, recommended that the Indian Standards Institution should con¬ 
sider the feasibility of formulating standard specifications for at least some of the major 
components of the sparking plug in consultation with the manufacturers. 

The Commission was of the opinion that conditions favourable to the growth of this 
nascent industry must be created by positive measures and that unless adequate protection 
was assured to "the industry it would not have sufficient incentive for implementing fully 
its manufacturing programme and for undertaikng further investment that may be required. 
The Commission found that a duty of 85 per cent, ad valorem was required to equate the fair 

\ 
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ex-works price of an indigenous sparking plug with the landed cost ex-duty of an imported 
plug of U. K. origin. The Commission, therefore, recommended • that protection should 
be granted to the industry till 31 st December, 1955 by increasing the rate of duty on sparking 
plugs of British manufacture to 85 per cent, ad valorem. In order to maintain the prefer¬ 
ence of 7-2- per cent, ad valorem, for sparking plugs of British mainufacture adapted for 
use in motor trucks, the Commission recommended that the standard rate of duty on this 
class of plugs may be fixed at 92 J per cent, ad valorem. It was further recommended 
that a review of the position should be made before the end of 1955. 

The Commission made a number of other recommendations for the development 
of the industry. 

Government Resolution on the Report of the Commission is reproduced in Appendix 
II. 

(20) Caustic Soda and Bleaching Powder Industry : 

The claim of the caustic soda and bleaching powder industry to protection or assis¬ 
tance was first referred to the Tariff Board by a Central Government Resolution dated 3rd 
November, 1945 on an application made to it by the Mettur Chemical & Industrial Cor¬ 
poration Limited, Mettur Dam. The Board after a detailed inquiry submitted their 
report on 20th July, 1946, recommending that Mettur Chemical and Industrial Corporation 
Ltd., the only applicant for protection, should be given a subsidy at the rate of Rs. 2/- per 
cwt. of caustic soda and Rs. 1-13-0 per cwt. of bleaching powder for a period of 15 mon¬ 
ths from 1st October, 1946, on the basis of their actual sales, but subject to the condition 
that the Company would sell these chemicals at prices not higher than those of the import¬ 
ed products. Government of India, while accepting the above recommendation of the 
Board, by their Resolution dated 22nd March, 1947 laid down a further condition that 
the subsidies on caustic soda and bleaching powder would be reduced if, upon examination 
of the Companv’s accounts, it was found that the Company had made profits on the sale of 
liquid chlorine’in excess of the profits allowed by the Board for this item in making its 
estimates of fair selling prices. On an examination of the Company’s accounts in May, 
1948, the Board found that the conditions laid down by Government were not fulfilled. 
The Board, therefore, in its letter of 15th June, 1948 recommended that no subsidy 
should be paid to the Company, which was accepted by Government. 

Government of India referred the claim of the caustic soda and bleaching 
powder industrv to protection or assistance for a second time by their Resolution dated 
29th June, 1949. The applicants for protection this time were the Mettur Chemical 
and Industrial Corporation Ltd., and the Indian Chemcial Manufacturers’ Association. 
The Board after a detailed inquiry submitted its Report on 30th December, 1950, recom¬ 
mending protective duties at the specific rates of Rs. 8-10-0 per cwt. standard and Rs. 
6-4-0 per cwt, preferential on caustic soda; a uniform standard duty of Rs. 2-8-0 per cwt. 
on bleaching powder and Rs. 20-2-0 per cvt. standard and Rs. 14-8-0 per cwt. preferential 
on bleaching powder to be in force till 31 st March, 1954, Government of India announcing 
its decisions on the above Report stated that it did not consider it necessary to impose the 
protective duties recommended by the Board, because since the submission of the Board’s 
Report, the landed cost of imported caustic soda had shown a marked increase. In view 
of the increase in the landed cost, the selling price of imported caustic soda was fixed at 
a higher rate, viz., Rs. 40-6-0 per cwt. f o.r. Bombay under the Supply and Prices of 
Goods Act, 1950 and since it would be difficult to enforce two different prices for the same 
commodity, domestic producers were also allowed to market their caustic soda at the same 
price, although the fair selling price of caustic soda estimated by the Board was only Rs. 
27-2-0 per cwt. Government desired that the domestic industry should take advantage of 
this arrangement to strengthen its financial position and stated that this would be taken into 
account while considering any future claim of the industry to grant of protection 

or assistance. 

In Mav, 1952, the following four firms, namely, Tata Chemicals Ltd., Bombay, Merar 
Chemical and Industrial Corporation I.,td., Mettur Dam, D. C. M. Chemical Worl^, Delhi, 
and Rohtas Industries Ltd., Dalmianagar, applied to Government for a fresh inquity 
into this case, on the ground that the cost of production of indigenous caustic soda 
and bleaching powder had increased since the previous inqmry and that heavy imports 01 
these chemicals in 1950-52 had adversely affected the position of the domestic industry. 

After considering these applications, Government of India referred the case to the Com¬ 
mission for an inquiry by their Resolution dated 19th February, 195 ^’ 
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During the Tariff Board’s inquiry in 1950 the annual tieniand for caustic s^>da and chlo- 
rine rirresDective of the form in which it is consumed) was estimated a' 60,000 tons a 

I2,OTO tons respectively. The Commission during its inquiry m 1954 mn^ bv 

demand for caustic soda at 65,000 tons and thi.s was expected to '""ease to 94.0M ^ns by 
1956. The demand for chlorine was estimated at 16,000 tons and this was cxpectea 

increase to 24,000 tons by 1956- 

At the time of the first inquiry held in 1946 only 4 units were engaged in the production 
of caustic sX By the time^the second inquiry was held in 1950, t wo -ore "mts ca^e mto 
^T-ririiictinn one in December,‘1947, and the other m March 1949- At the time 01 tn 

?hkd hiauinMn 1954, the indu.strv consisted of 8 units, two more units having corne into 

XuXn in October and November 1952 respectively. The estimated annual rated 
capacity of these 8 units was of the order of 35,000 tons. The actual production was io> 57 
in TQ^n 12 s 62 tons in lO'i i, 12,960 tons in 1952 and 18,841 tons in 1953 ; 
number oOanits manufacturing bleaching powder remained the same ^om the first inquiry 

in tqa 6 ie three The annual rated capacity of these 3 units was estimated at 8,170 ton 

the inauirv in 1954. The production of bleaching powder was 3,247 t >ns in 195 °, 
a /gftons in 1951 791 tons in 1952 and 1,945 -ns in 1953- Liquid chlorine was m riu- 
^actured bv all^the’ eight caustic soda units except one. The total annual capacity of tht 
industry was assessed at 18,200 tons and actual Production was 3,670 tons - '95 ’ 5 ^ 5 ^^ 
tons in 1951, 6,124 tons in 1952 and 7,075 tons m 1953. The caustic soda taco 
manufacturing hy^lrochloric acid, bleach liquor, benzene hexachloride and similar ‘ h 
chlorine products to dispose of the chlorine that is obtained as a co-product in the ma 
facture of caustic soda by the electrolytic process. 

The Commission recommended the imposition of protective 
ryf-r rf^nt nd Tjalorem oreferential and 37 * 3 per cent, ad valorem standard in the case 01 cans 
tic soda'and a uniform rate of 15 per cent, ad valorem in the case of bleaching powder to 

be in force till 31st December, 1958. This was accepted by Government of India in the 

Ministry of Commerce and Industry by their Resolution dated 28th January, 1955. 

Government Resolution on the Commission’s Report is reproduced in Appendix II. 


(21) Dyestuff Industry : 

On ^rd December, 1950, Atul Products Ltd., addressed a letter to the Ministry of Com¬ 
merce pointing out that new chemical industries suffered from the handicap ot the absence 
of a proper classification of chemicals for purposes of assessment to import duties and 

reauesting for a suitable revision of the then casting customs classification and ot tae rates 

of duties in respect of raw materials used by them. Subsequently, when they stared im¬ 
porting intermediates for production of dyes, they again approached the Ministry of Com¬ 
merce and Industry on 22nd May, 1952 reiterating their request. This application for abo¬ 
lition or reduction of import duties on intermediates and raw materials used in the rnanu- 
facture of certain dyestuffs, drugs and pharmaceuticals was referred to the Commission 
bv the Ministry of Commerce and Industry under Section 11 of the rarift Commission Act, 
iQSi, by their Resolution No. 38 -T(i)/ 5 L dated 27th February, 1952. In September, 1953 
the firm represented that any relief that might be given to the industry, as a result 01 the 
Commission’s recommendation with regard to the abolition or reduction of imopit duties 
on raw materials and intermediates used by them would not be sufficient to enable them to 
compete with imported dyes. It, therefore, requested that in addition to relief by the 

above method, protection should be given to them by all fsasiole means in respect 01 the 
groups of dyes manufactured by them or p roposed to be manufactui ed in the near further. 
This application was also referred to the Commission for consideration by the Ministry of 
Commerce and Industry. 


Although, the Ministry of Commerce and Industry Resolution dated 27th February 
1952, was based on the application of Atul Products Ltd., it was felt by the Commission 
that the inquiry would have to cover the entire field of dyes, drugs and pharmaceuticals as 
there were several other manufacturers of these products besides the applicant firm who 
were also interested in the reduction of duties on raw materials and intermediates used by 
them. Since, however, the inquiry was expected to involve a detailed and prolonged 
examination of the problems confronting these industries, it was decided by the Com¬ 
mission to take up the inquiry into the dyestuff' industry first and to undertake the inquiry 
into the drugs and pharmaceutical industries later, 
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The Commission, after a detailed inquiry, submitted its report to Government on 13th 
October, i954- The scope of the Commission’s inquiry was confined to the following 
dyes:—(i) Acid Azo Dyes, (2) Direct Azo Dyes, (3) Azoic Dyes, viz*, (a) Fast Colour Salts, 
(b) Rapid Fast Dyes, (c) Rapidogen Dyes, (4) Solubilised Vat Dyes and (5) Sulphur Black. 
The Commission estimated the total demand for various groups of dyes at 11,402,000 lbs., 
the demand for individual groups of dyes being estimated as follows:—(i) Azo dyes, 
2,430,000 lbs. of which the demand for Acid Azo Dyes was estimated at 600,000 lbs., for 
Basic Azo Dyes at 30,000 lbs., for Congo Red at 800,000 lbs. and for Direct Dyes other than 
Congo Red at 1,000,000 lbs.; (2) Oil Soluble Dyes, 22,000 lbs., (3) Azoic Dyes, 2,700,000 
lbs. of which the demand for Naphthols was estimated at 1,300,000 lbs„ for Rapid Fasts and 
Rapidogcns at 300,000 lbs. and for Fast Colour Salts and Fast Colour Bases at 1,100,000 lbs., 
(4) Indigo 450,000 lbs., (5) Other Vat Dyes, 900,000.lbs„ (6) Sulphur Black 2,800,000 lbs., 
(7) Aniline Salt, 400,000 lbs. and (8) Other Dyes 1,700,000 11 ^. 

The total installed capacity of the units engaged in the production of the various groups 
of dyes at the time of the inquiry was: (i) Azo Dyes, 2,o8o',640 lbs., (2) Sulphur Black, 
1,000,000 lbs., (3) Rapid Fast Dyes, 292,000 lbs., (4) Rapidogen Dyes, 152,000 lbs., (5) Fast 
Colour Salts, 660,800 lbs., (6) lubilised Vats, 150,000 lbs,, (7) Oil Soluble Dyes, 37,032 
lbs. and (8) Others, 79,000 lbs. Actual production in 1953 was (i) Azo Dyes, 701,491 
lbs., (2) Sulphur Black 431,303 lbs., (3) Rapid Fast Dyes, 144, 288 lbs. (4) Rapidogen 
Dyes, 36,391 lbs., (5) Fast Colour Salts, 92,116 lbs., (6) Solubilised Vats, 64,116 lbs. (7) 
Oil Soluble Dyes, 5, 122 lbs and (8) Others, 4,300 lbs. 

The Commission recommended that fresh inquiry into the industry should be held by 
it towards the end of 1955 and in the meanwhile the following scheme of protection should 
be put into force in addition to maintaining the existing restrictions on imports of dyes: 
(i) Protection to the dyestuff industry should be granted for a period of 10 years i.e., upto 
31st December 1964, subject to periodical reviews, (2) the duty on acid azo dyes, direct azo 
dyes and sulphur black which are included in the Indian Customs Tariff Item No. 30(13) 
should be increased to the maximum rate of 20 per cent, ad valorem, permissible under the 
provisions of the General Agreement on Tariffs and Trade and converted into a protective 
duty. The higher rate of duty recommended above should apply only to dyes mentioned 
above and not to all the dyes at present assessed under item 30 (13). A new item compris¬ 
ing the above dyes should be intorduced in the I.C.T. Schedule with a protective duty of 
^ 20 per cent, ad valorem, (3) the duty on Congo Red, Fast Colour Salts, Rapid Fast Dyes, 
Rapidogen Dyes and Solubilised Vat Dyes included in I.C.T. Item No. 30 F(i) which 
is at present 12 per cent, ad valorem should be converted into a protective duty and a separate 
I.C.T, item should be introduced for these dyes. The Commission also recommended 
that the standard rate of duty on certain specific intermediates should be reduced to 10 per 
cent, ad valorem and this concession should remain in force till 31st December 1955 when 
the position should be reviewed. Besides these main recommedations, the Commission 
also made other recommendations on ancillary^ matters like the essentiality of establish¬ 
ing the coal tar distillation industry^ expanding the production of inorganic heavy chemi¬ 
cals, arrangements regarding mitintenance of records of production and imports accord¬ 
ing to a revised clae sification and the setting aside of substantial amounts by producers 
for research and employment of trained research workers. 

Government o^ India in the Ministry of Commerce and Industry Resolution No. 
78(1 )TB/<;4, dated tae 2nd February, 1955"^ accepted the Commission’s recommendations 
with some modification. The Government Resolution on the Commission’s Report is 
reproduced in Appendix II. 

(22) Automobile Hand Tyre Inflator Industry: 

The claim of the automobile hand ty^e inflator industry arose out of the Commission’s 
inquiry into the automobile industry under the terms of the Government of India, Minis¬ 
try of Commerce and Industry Resolutions No. I. T.(5)52, dated 29th March, 1952 and 
27th May, 1952. In its report on the automobile industry the Commission had stated 
that the claim for protection of the ancillary industries would be examined at a later stage. 
The inquiry into the automobile hand tyre inflator industry was the third of such inquiries 
undertaken by the Commission. 

♦ 

The scope of the inquiry was confined to hand operated tyre inflators of all types 
adapted for use as accessories of motor vehicles. 

The total annual demand for hand tyre inflators was estimated at 35,000 made u.^ 
of as follows:—5,000 for original equipment; 25,000 for replacement and 5,000 for miscel¬ 
laneous uses. The current demand for pump connections was estimated at about 




00 000. As re shards the future demand for inflators the Commission considered that 
?t may increase to 40,000 during the next three years provided automobile 
adopt the practice of supplying hand tyre intlators tor use as original equipment and this 
item is deleted from c.k.d. packs. I’he future demand for pump connections was estimated 

to increase to 120,000 during the next three years. 

The Commission found that there were five units 
tyre inflators but that owing to pav.city of demand their production had been ' 

Ofthese five units only one viz.. Union Company rv!? 

foreign collaboration with Prima Industries Ltd., Birmingham (U.K.) 
facture of these and other articles. The total capacity ot the five units on single shift ba 
for the manXturVof tyre inflators was 140,000 and that for pump . connections was 
183,000. The actual production of tyre inflators by these five units in 1953 w » 43,4 
and that of pump connections 104,841, 

The aualitv of the indigenous hand tyre inflators was considered as ^nerally sadsfac 
torv The Commission, hovvever, recommended that the Indian Standards Institution 
shmild consider the feasibility of formulating standard for hand tyre inflators in consul 

tation with the manufacturers. 

The Commission considered that in view of the considerable progress naade t>y the 
industry and its importance as a supplier of an important accessc^ for ^titor 
vehicles, adequate protection should be given to the indigenous ‘"dustty so that 
it w'ill be ^le to consolidate its position and expand ns production so as 

to reduce its costs. The existing rate of import duty .^i-oduSs^** The 
to he adeauate to' enable the industry to meet competition from foreign products. J. he 
rommS fomid that a duty 0/42-4 per cent, ad valorem was reqmred to equate the 
fair ex-works price of an indigenous hand tyre inflator with connection, v«th the l^ded cost 
of the correspontog hnportid product. The Commission, therefore, after making aUow- 
ance for freight disadvantage and contingencies, recommended a protective duty of 45 per 

Z SrL t^e levied on hand ^ated tyre inflators and connections and parts 
toeof aStedfor use as accessories of motor vehicles. This protective duty was to remain 
in force till 31st December, 1957. 

The Commission made a number of other ancillary recommendations for the develop¬ 
ment of the indigenous industry. 

Government Resolution on the Commission’s Report on this industry is reproduced in 
Appendix II. 


CHAPTER IV 

CASES OF PRICE FIXATION DURING THE YEAR 

Discussions with the representatives of the various Tyre ompanies regarding the 
Commission’s inquiry into fixation of fair selling prices for rubber tyres and tubes were held 
towards the end of March. The Commission is at present drafting the Report which will 
be submitted soon. Government Resolution was, however, issued during the year in res¬ 
pect of retention prices of tinplate, a public inquiry into which had been held 
during the last year. A brief account of the salient features of this inquiry and the con¬ 
clusions and recommendations reached by the Commission is given below:— 

Tinplate 

The first inquiry fixing the retention prices of tinplate produced by the Tinplate 
Company of India Ltd.; was undertaken by the Tariff Board in 1950 recommending fair re¬ 
tention prices for diiferent gauges of tinplates to be inforce for a period of one year from 
isl October, 1950 to 30th September, 1951. Government of India in the Ministry of Com¬ 
merce by Resolution No.3-T(4)/49, dated 27th December, 1950, accepted the Board’s recom¬ 
mendation but decided that the retention prices should be fixed w.e.f. ist January, 1951, 
instead of from ist October, 1950, for a period of one year after which the matter should 
be reviewed and revised prices fixed, if necessary. Accordingly in their Resolution No, 3-T 
(3)/5i, dated nth December, I95L the Government of India in the Ministry of Com¬ 
merce & Industry requested the Tariff Board to undertake as soon as possible the neces¬ 
sary review. The inquiry, however, was undertaken by the Tariff' Commission in 1952, and 
in its report submitted in September, 1952, the Commission recommended revised prices for 
the year 1952 and stated that the Tinplate Company should continue to be pai provisionally 
prices recommended for 1952 till the end of June, 1953, when the position should be review¬ 
ed if necessary. Government accepted this recommendation by the Ministry of Com¬ 
merce & Industry Resolution No. SC(A)-2(92)/52, dated 12-11-1952. Subsequently on the 
representation of the Company the Government directed the Commission to inquire into 
the revision of prices for the year 1952 which the Commission undertook in 1953. 
The Government expressed agreement with the Commission’s recommendation for an over¬ 
all increase of Rs. 9;- per ton in the average fair retention price payable to the Company 
but decided to increase the retention price of tinplate produced by the Company further by 
Rs. 3 ■ 5 per ton to enable the Company to declare a suitable profit share bonus. Government 
subsequently requested the Commission to undertake a review of the prices up to June, 
1953 and also to recommend prices for as long a period as possible. The scope of the inquiry 
was further widened to include 28 and 30 gauge blacksheets pickled and double annealed. 
The present inquiry was therefore undertaken by the Commission under Section 12(d) of 
the Tariff Commission Act, 1951. The Commission’s recommendation regarding fair 
retention prices for different gauges of tinplate and blacksheets manufactured by the 
Company for the year 1953 and for the years 1954—56 is indicated in the Table below:— 


G^uge 

Estimated packed 
production. 

Estimated works 
cost per ton of packed 
production including 
packing cost.. 

Overheads per ton 
of packed production. 

Estimated fair re¬ 
tention price. 

I 

2 

3 

4 

5 


(Tons) 

Rs. 

Rs. 

Rs, 

Tinplates 

34 

393 

904*581 

74 * 033 

979 

32*5 

322 

805•803 

64•064 

870 

31-6 

2.840 

774-270 

63*370 

837 

31 

458 

742-349 

60■556 

803 

30 • 6 

6.294 

728*955 

58*342 

787 

30 

49>542 

707*373 

54*511 

762 

28 

3,212 

647*219 

47*910 

695 

27 

I>2I5 

633*998 

51*417 

685 

26 

160 

621*396 

52*616 

674 

25 

254 

604*591 

53*851 

658 

24 

380 

569*725 

46*203 

616 

22 

231 

542*934 

43*503 

586 

21-3 

20 

542*350 

43*490 

486 

20 

12 

535*972 

43*349 

579 

Blacksheets 

10-14 


407 * 844 

36*286 

444 

(untested) 


24 
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The domestic demand for tinplate in 1954 was estimated at 71,50^ ^955 

and 1956 at 75,000 tons per annum. The total production of the Tinplate Company or 
India Ltd., for 1954, 1955 and 1956 was estimated at 66,500 tons per year, 58,000 tons 
from tin bars and 8,500 tons from Tata packs. The Commission was of the view that dur¬ 
ing i 954 j however, it would be necessary for the Company to produce 3,500 tons or black- 
sheets in order to fulfil the orders which they had already accepted and the estimated pro¬ 
duction in 1954 would, therefore, be 63,000 tons of tinplate and 3,500 tons of black- 

sheets. 

Government Resolution on the Commission’s Report is reproduced in Appendix II. 
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CHAPTER V 


REVIEWS, RESEARCH AND STATISTICS 


Reviews ; , ' 

Monthly reviews of the trends of production and prices of protected commodities were 
undertaken during the year and reviews for the months of March, April, May, Jime, Octo¬ 
ber, November and December, 1953 were completed and circulated to those on the mailing 
list of the Commission. The reviews for the months of January, February, August and Sept¬ 
ember, 1953 had been issued in the preceding year. Besides, a consolidated monthly re¬ 
view for the period January-June 1954 was also completed and circulated. Consolidated 
review for the period July-September, 1954 was also finalised and was awaiting issue to¬ 
wards the end of the year. Quarterly reviews of the trends of production, sales, stocks 
and prices were issued for the quarters July-September, 1953, October-December, 1953, 
January-March 1954 and July-September, 1954. Quarterly review for April-June, 1954 was 
also finalised and was awaiting issue towards the end of the year. 

Research : 

A study was undertaken of the various “statistical periods” that are adopted in different 
countries and in different Ministries of the Government of India for purposes of compiling 
statistics, e.g.. Calendar Year, Financial Year, Crop Year, etc. A note on the subject was 
prepared during the period July-September, 1954 with a view to enabling the Commission 
to examine the question of choosing the most appropriate period for obtaining and com¬ 
piling various statistics relating to protected industries. 

The Research Wing was formally constituted towards the end of the year under re¬ 
view. Owing however, to pressure of work on the Investigation and the Review sides, it 
was not possible to allocate the full sanctioned strength to the Research Wing, A note on 
the research programme that should be undertaken by the Research Wing in the context of 
the Statutory provisions of the Tariff Commission Act, 1951 was prepared for the consi¬ 
deration of the Commission. In the light of this note. Commission decided the lines on 
which the programme of research should be organised. The research programme will 
accordingly be divided into (i) fundamental research having a bearing on the problems on 
tariffs arising out of the Commission’s work and (ii) research studies into specific problems 
suggested in the course of investigation into or review of protected industries. It is also con¬ 
templated that the Research Wing will be entrusted with the work of processing the mass of 
information collected by the Commission either at the time of investigating into the grant of 
continuance of protection or during the course of reviewing the progress of protected indus¬ 
tries, so that the Commission will be in a position to draw upon them whenever necessary. 

The following studies were undertaken by the Research Wing during the period under 
review: 

(i) An examination of the practices adopted by tariff making authorities in other 

countries for purposes of granting allowance for freight disadvantage in de¬ 
termining the quantum of protection. 

(ii) A study of the structure and development of the aluminium industry in Canada 

and the U.S.A. Some preliminary data from published sources regarding 
the development of aluminium industry in the LF.S.A. have been collected 
for use in the preparation of a note. 

(iii) The Research Wing also compiled a note on the theoretical implications of 

oligopolistic organization of industries and its effects on prices in connection 
with the inquiry into the question of fixing fair selling prices for rubber tyres 
and tubes. 

Two fresh studies were also initiated during this period, namely, (i) the relative move¬ 
ment of prices of raw rubber and tyres and tubes in India and in foreign countries during 
tie period 1946-54, (ii) the terms of royalty in some of the protected industries having 
foreign collaboration. These studies were still under preparation at the end of the period 
under review. 


26 


27 


Statistics : 

Statistics of production, sales, stocks, wholesale prices and retail prices in 
protected commodities were collected and tabulated in the compilation entitled Statistics 
relating to protected industries”. Several volumes in the series were issued for the 
from December, 1953 to June, 1954. The data had been tabulated for . 

Tuly, August and September, 1954 and the volume was getting ready ^or issue towa 
the end of the year. Statistical compilations for the period October-December, 1954 

had also made sufficient progress. 

Besides completing the above volumes of statistical bulletin, a special statistical 
compilation work was undertaken during the quarter under review and statements 
production, sales, stocks and wholesale prices for each month /tom r 

March, 1954 of the protected industries were prepared and submitted to the Ministry 

Commerce and Industry. 


CHAPTER VI 


GENERAL REVIEW OF THE PROGRESS OF PROTECTED INDUSTRIES 

On the basis of the data which the Commission is collecting and compiling in respect of 
the protected industries, the broad trends of the progress of protected industries during 
1954 and the first quarter of 1955, are set out below. The main aspects of the working of 
the industries taken up for examination are, production, sales, stocks and wholesale prices. 
To facilitate reference the industries are classified under the following heads : (a) metall¬ 
urgical industries ; (b) engineering industries; (c) chemical and allied industries, and (d) 
other industries. Reference may be made to appendices IV, V, VI and VII for details of 
the nature and scope of the data collected. 

(i) Production 

(a) Metallurgical industries. —^Production recorded an increase in 1954 compared 
with the preceding year, in the case of 6 items in this group, namely, aluminium ingots 
refined copper, aluminium circles, protected steels other than high speed and stainless 
steels, aluminium sheets and antimony. The increase was marked being above 100 per 
cent in the case of aluminium sheets and antimony. On a similar comparison, a decline 
in production was noticed in the case of only 2 items, namely, high speed steel and 
stainless steel. The decline was the heaviest in the case of stainless steel being about 
80 per cent. 

As compared with the first quarter of 1954, the production in the first quarter of 1955 
showed an increase in the case of 5 items in this group, namely, aluminium circles, anti¬ 
mony, aluminium ingots, aluminium sheets and stainless steel. The increase was above 
100 per cent in the case of stainless steel. On a similar comparison, a decline was noticed 
in the production of 3 commodities, namely, high speed steel, refined copper and protected 
steels other than high speed and stainless steels. The decline was the heaviest in the 
case of the item mentioned last. 

(b) Engineering industries. —In this group, an increase in production was recorded in 
1954, as compared with the previous year, in motor vehicle batteries, ring frames, hurricane 
lanterns, zip fasteners, oil pressure lamps, sewing machines, electric motors (Nos. as well as 
H. P.), bicycles, electric brass lamp holders, grinding wheels, wood screws, machine screws 
and jute baling hoops. The increase was above 100 per cent in the case of jute baling hoops. 
As against 13 items which showed an increase in production during 1954 as compared with 
the preceding year, 6 items in this group showed a decline on a similar comparison, and 
these were spindles, tin rollers, spinning rings, fluted rollers, cotton baling hoops and looms. 


Production in January-March, 1955 was higher, as compared with the corresponding 
period of the preceding year, in the case of 12 commodities. The increase was 50 per 
cent or below in the case of 8 items, namley, grinding wheels, jute baling hoops, bicycles, 
electric brass lamp holders, fluted rollers, wood screws, electric motors (Nos. and H.P.) and 
motor vehicle batteries. In the case of tin rollers, the increase was a little over 80 
per cent and in the case of the remaining 3 items, namely, ring frames, looms and oil pres¬ 
sure lamps, the increase was above 100 per cent. On a similar comparison, a decline was 
noticed in the production of only 3 items, namely, spinning rings, spindles and machine 

screws. 

(c) Chemical and allied industries. —Out of the 16 items data regarding which were 
available, an increase in 1954 as compared with 1953 was noticed in the production of as 
many as many as 11 items, namely, calcium lactate, sodium bisulphite, sodium bichrom¬ 
ate calcium (±iloride, P.F. moulding powder, potassium bichromate, glucose, sheet glass, 
stearic acid, oleic acid and hydroquinone. The increase was above 50 per cent in the 
case of hydroquinone only. A fall in production was registered in the case of the remaining 
items namely, sodium sulphite, soda ash, electrical accessories made of plastics, sodium 
thiosulphate and chrome compounds other than sodium and potassixim bichromates. The 
decline was the heaviest, above 50 per cent, in the case of the last mentioned item. 
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As compared with the first quarter of i 954 > production in the 
of 1955 showed an increase in the case of 13 out of 15 items in this f 
which were available for comparison. The increase was small m the case o ' _ . 

mate and sodium bisulphite; was substantial in the case of potassium 
ash. sheet glass, hydroquinonc and sodium this sulphate; and was ^ 

100 per cent in the case of calcium chloride, calcium laaate, indium ^^P glucose 

ing powder, stearic acid and oleic acid. The 2 items which showed a decline were gluco 

and electrical accessories made of plastics. 

(d) Other iitdtistries.—Out of the 13 items in this group, data f®*" 
able, production showed an increase in the case of 9 items, 

beltinc fruits-in-svrup, abrasive paper, jams-jelhes-marmalades, plywood teachests, 
hair flltin™ abrasive cloth and jute pickers. The increase was above 50 per cent m the 

case of plv\TOod teachests, hair belting and abrasive cloth and was P^g jf '^gre 

case of jute pickers. The remaining 4 items in this group which showed a decline were 

cocoa powder, chocolate, raw silk and plastic buttons. 

During the fir.st quarter of 1955 as compare'd with the ^ere 

nrecedinir vear oroduction was higher in the case of 4 items out of 11, data tor which were 
Ster compSn The items which showed an increase were abrasive Paper, ply- 

late. The decline was above 50 per cent in the case of chocolate only. 


(ii) Sales 

(a) Metallurgical industries.-Out^ were available for ^ nerns in this groj S^es 
shottSed an increase in 1954. as compared 'vi* the previous year in t^^^ 
namelv, protected steels other than high speed and stainless steely rennea coppe , 

minium circles, aluminium ingots, aluminium sheets and an im >. showed a 

about too per cent in the case of the 2 items mentioned last. The items which snoweu a 

decline were high speed steel and stainless steel. 

Hiirinir tVip first ouartcr of iQSSs 2is compared with the corresponding quarter of 

.he t S of 5 '“““jS'ys “S ■ ■ S; 

mimum circles, aluminium sheets, antimony, high speed steel and stainless steei. 
increase was marked, having been atove too per "“h m the case of h^g^sp^d s eeU^ 
inless steel. A decline was noticed in the case 3 

tected steels other than high speed and stainless steels and refined copper, 
dine was above 50 per cent in the case of the last 2 items. 

rhf F«inWwFwd«smes.—The trend ofsales was distinctly upward in 1954 as com- 
nared with fhfprevdous vear in the case of 17 out of 19 items data regarding which were avail¬ 
able for comoarison Sales showed a small increase in the case of spinmng rings, looms 
S taSTS™; S,».bl. incc~ In .h« c. rf ring 

Zip fasteners, bicycles, spindles and fluted rollers; ^ 

trie brass lamp holders, machine screws, wood screws, in . ’ j rnotor vehicle bat- 

nressnrp Iflmns * and marked increase in the case of ]Ute baling hoops and motor vehicle oat 

Series? Tte 2 items the sales of which showed a decline were cotton bahng hoops and elec- 
trie motors. 

The trend of sales was upward in the first quarter of 1955 compared with the first 

quarter of the preceding year in the case of 14 out of 16 items in ^roup, n^ely, 
wheels, jute baling hoops, motor vehicle batteries, bicycles, electric brass lamp ho , 
spindles, fluted rollers, spinning rings, woodscrews, electric motors (Nos. & HTO, loom , 
oil nressure lamns rine frames and tin rollers. The increase was abo\e 50 per cent in the 
case of electric motors (H P.), looms and oil pressure lamps and was above ito per cent in 
the caL of ring frames and tin rollers. The 2 items which showed a decline in sales were 

machine screws and cotton baling hoops. 


(c) Chemical and allied industries.—Oi the 16 items in this group data regarding which 

were available, an increase in sales was recorded during 1954 ^s oompare wai 1953 m c 

case of II items, namelv, sodium thiosulphate, sodium Nchromate, sodium sulphite, 
potassium bichromate, sheet glass, stearic acid, glucose, P.F. moulding powder, sodiurn 
bisulphite, hvdroquinone and oleic acid. The increase was above 50 per cent in the case 01 
sodium bisulphite, hydroquinonc and oleic acid. The remaining 5 items which showed a 
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decline in their sales were calcium lactate, calcium chloride, electrical accessories made of 
plastics, soda ash and chrome compounds other than sodium and potassium bichromates. 
The decline was the heaviest in the case of the item mentioned last. 

During January-March, 1955 as compared with the corresponding quarter of 1954, 
sales were higher in this group in the case of 10 items, namely, sodium bichromate, po¬ 
tassium bichromate, sodium sulphite, hydroquinone, sheet glass, soda ash, P.F. moulding 
powder, stearic acid, oleic acid and calcium lactate. The increase was above 50 per cent 
in the case of P.F. moulding powder and above 100 per cent in the case of stearic acid, 
oleic acid and calcium lactate. On a similar comparison, a decline in sales was noticed 
in the case of 6 items, namely, sodium thiosulphate, calcium chloride, glucose, sodium 
bisulphite, electrical accessories made of plastics and chrome compounds other than sodium 
and potassium bichromates. 

(d) Other industries .—The trend of sales was upward in 1954, as compared with the 
preceding year, in the case of 9 out of 13 items in this group, data for which were available. 
These included abrasive paper, jute pickers, jams-jellies-marmalades, plywood teachests, 
hair belting, cotton belting, abrasive cloth, plastic buttons and fruits-in-syrup. The in¬ 
crease was above 50 per cent and upto 100 per cent in the case of plywood teachests, hair 
belting, cotton betling, abrasive cloth and plastic buttons and was above 100 per cent in the 
case of fruits-in-syrup. A fall in sales was recorded in the case of the remaining 4 items 
namely, cocoa powder, cotton pickers, chocolate and raw silk. The fall was heaviest in the 
case of raw silk. 

During the first quarter of 19555 as compared with the corresponding quarter of 1954? 
sales were higher in the case of 4 items only and these were fruits-in-syrup, cotton belting, 
hair belting and plywood teachests. The increase was marked, being above 100 per cent, 
in the case of 2 items mentioned last. A decline in sales was noticed in the case of plastic 
buttons, abrasive paper, chocolate, cocoa powder, jams-jellies-marmalades, abrasive cloth 
and raw silk. The decline was above 50 per cent in the case of the last two items. 

(iii) Stocks ; 

(a) Metallurgical industrices .—^As compared with the stocks at the end of 1953, stocks 
at the end of 1954 showed an increase in the case of 3 items in this group, viz., stainless 
steel, aluminium sheets and antimony. The increase was over 100 per cent in the 
case of antimony. On a similar comparison, stocks showed a decline in the case of high 
speed steel, aluminium circles, protected steels other than high speed and stainless steels, 
aluminium ingots and refined copper. The decline was above 50 per cent in the case of 
the last 3 items. 

Stocks at the end of March, 1955 as compared with those at the end of March, 1954 
were higher in the case of only 2 items viz.^ stainless steel and aluminium ingots. The 
decline, on a similar comparison, was noticed in the stocks of 6 commodities, viz.^ aluminium 
sheets, high speed steel, aluminium circles, protected steels other than high speed 
and stainless steels, antimony and refined copper. The decline was more than 50 per cent 
the case of antimony and refined copper. 

(b) Engineering industries. —On a comparison of stocks at the end of 1954 with 
those at the end of 19535 an increase was noticed in the case of 13 items in this group. 
These were electric brass lamp holders, machine screws, hurricane lanterns, wood screws, 
zip fasteners, electric motors (Nos. & H.P.), motor vehicle batteries, grinding wheels, bicy¬ 
cles, sewing machines, spinning rings, tin rollers and cotton baling hoops. The increase 
was' above 50 per cent and below too per cent in the case of grinding wheels, bicycles, 
sewing machines, spinning rings and electric motors (Nos. & H.P.). It was above 100 
per cent in the case of tin rollers and cotton baling hoops. On a similar comparison, a 
decline was noticed in the stocks of 5 items, namely, ring frames, spindles, looms, oil pres¬ 
sure lamps and fluted rollers. The decline was the heaviest in the case of fluted rollers. 

Stocks at the end of the first quarter of 1955, as compared with those at the end of the 
first quarter of the preceding year, were higher in the case of 10 items, namely, spindles, 
spinning rings, electric motors (Nos & H.P.), motor vehicle batteries, bicycles, electric 
brass lamp holders, oil pressure lamps, ring frames, fluted rollers and tin rollers. The 
increase was above 100 per cent in the case of the 3 items mentioned last. On a similar 
comparison, a decline was noticed in the stocks of 6 commodit^s and these were grinding 
wheels, machine screws, jute baling hoops, looms, cotton baling hoops and wood screws. 
The dedine was below 10 per cent in the case of grinding wheels and machine screws, 
about 15 per cent in the case of jute baling hoops and above 20 per cent in the case of 
looms, cotton baling-hoops and wood screws. 
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(c) Chemical and allied industries ,—As compared with the preceding year, stocks^ at the 
end of 10S4 showed an increase in the case of 9 items in the chemical and allied industries 
iTfoup. The increase was below 30 per cent in the case of 6 items, namely, chixjme coni- 
Dounds other than sodium and potassium bichromates, soda ash, calcium, lactate, 
and oleic acid. In the case of the remaining 3 items namely, sodium bichromate, hydroqui- 
none and stearic acid, the increase was above 100 per cent. On a sirnilar comparison, ^ a 
decline was noticed in the case of 7 items, namely, electrical accessories made of plastics, 
calcium chloride, glucose, P.F. moulding powder, sodium thiosulphate, sodiumm sulphite 
and sodium bisulphite. With the exception of electrical accessories made of plastics, the 
decline was above 50 per cent in the case of all the items mentioned above. 


soduim sulphite, P.F. moulding powder, electrical accessoncs ——— 

bichromate calcium lactate and hydroquinone. The increase was above 50 p^ cent m th 
case of P.F. moulding powder and electrical accessories made of plastics 
ner cent in the case of sodium bichromate, calcium lactate and hydroquinone. 
A decline in stocks was noticed, on a similar comparison, in the case ot 7 items, name y^ 
Qndiiim bisulphite sheet glass, potassium bichromate, calcium chloride, sodiim thiosul- 
phte gKe and chrome compounds other than sodium and potass.um b.chromates. 
The decline was above 50 per cent in the case of 5 items mentioned last. 

(d) Other industries .—As compared with the preceding year, stocks oX the end of 1954 
shovved an increase in the case of 9 items in this group. The increase was below 40 per cent 
in the case of s items, namely, abrasive cloth, abrasive paper, chocolate, plastic buttons an 
cotton pickers^ In the case of the remaining 4 items, namely, cotton belting, hair belting, 
iute pickers and raw silk, the increase was above too per cent. A dechne, on a 
comparison, was noticed in the case of 4 items and these were jams-jellies-marmalades, 

pl>^ood teachests, cocoa powder and fruits-in-syrup. 

Stocks at the end of the first quarter of i 955 > compared with those at the end of the 
rorresnon^L quarter of 1954, were higher in the case of 6 items in this group, namely, 
cotton belting, abrasive cloth, abrasive paper, hair belting, raw silk and fruits in- 
Qvnm The increase was above 100 per cent in the case of fruits-m-syrup only. A decline, 
ora’^sirmdar Sfrison was noticed in the stocks of 5 items, namely, jams^elhes-mar- 
malades, plywood teachests, chocolate, plastic buttons and cocoa powder. The dechne was 

the heaviest in the case of cocoa powder. 


(IV) Wholesale Prices 

In order to form an idea of the broad trends of wholesale prices in 1954 as compared 
with 195 3, it is proposed to compare the maximum levels of prices reached m the two years 
Cases of^rise in prices, fall in prices and steady prices will be dealt with separately The 
Ss of prices in the first quarter of 1955., as compared with the first quarter of 1954, 

will also be examined at the end of this section. 


(A) Wholesale prices in 1954 “s compared with those in 1953. 

The general trend of wholesale prices of protected commodity on the whole was 
downward in 1954 as compared with 1953 as the prices recorded a fall in the case of 20 

items as against a rise in the case of 10 items only. 


(i) Cases in which prices were higher in 1954 ^ 

(a) Metallurgical industries.— \n this group the prices registered increase in the case 
of 3 items only, viz., aluminium ingots, aluminium sheets and refined copper. The increase 
wM negligible in the case of the first 2 items and was about 8 per cent in the case ot 

refined copper. 

(b) Engineering industries .—An increase was noticed in the prices of 5 items in this 
group and these were, spindles, plain looms, grinding wheels, electric motors (5 H.P.S.P. 
Bharat) and machine screws (Rd.Hd. i"dia.) The increase was below 10 per cent in the 

case of all items. 
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(c) Chemical and allied industries, —There was no item in this group the price of which 
recorded an increase in 1954 as compared with the preceding year. 

(d) Other industries. —In this group an increase of about 6 per cent was noticed in the 
maximum wholesale price reached in 1954, as compared with the preceding year, in the case 
of 4 B rd.ft. pickers and of about ii per cent in the case of raw silk. 

(ii) Cases in which prices were lower in 1954. 

(a) Metallurgical industries. —The maximum prices were lower in this group in the case 
of aluminium circles, nickle steel, stainless steel, high speed steel, cobalt steel and antimony. 
The fall in price was substantial having been above 30 per cent in the case of the last three 
items. 

(b) Engineering industries. —Only 4 items in this group registered a fall in price and 
these were sewing machines, oil pressure lamps, machine screws Ch. Hd. and electric motors 
other than (5 H.P.S.P. Bharat). The fall in no case exceeded 20 per cent. 

(c) Chemical and allied industries. —In this group there were 8 items prices of which 
recorded a fall and these were, sodium bichromate, potassium bichromate, P.F. moulding 
powder, sheet glass (i6 oz. and 24 oz. ), stearic acid, calcium chloride, oleic acid and plugs 
and sockets made of plastic. The fall was above 20 per cent in the case of one item only, 
viz. plugs and sockets made of plastic. 

(d) Other industries. —In this group a fall in price was noticed in the case of plastic 
buttons and plywood teachests. The fall varied from 13 to 15 per cent in the case of 
plastic buttons and was 20 per cent in the case of plywood teachests. 

(iii) Cases in which prices remained steady in 1954* 

(a) Metallurgical industries. —There was no item in this group of which the maximum 
price in 1954 remained steady at the level reached in the preceding year. 

(b) Engineering industries —^There were 12 items in this group the maximum prices 
of which attained in 1954 were on level with the corresponding prices in the previous year. 
These were bicycles, ring frames, spinning rings, fluted rollers, tin rollers, hurricane lant¬ 
erns, wood screws, motor vehicle batteries, cotton baling hoops, jute baling hoops, machine 
screws (Rd. Hd. 3/16" dia.) and zip fasteners. 

(c) Chemical and allied industries. —The maximum levels of prices reached by cal¬ 
cium lactate, glucose, hydroquinone, , photographic chemicals, ceiling roses and switches 
made of plastic and soda ash, in 1954 were the same as in the previous year. 

(d) Other industries. —In this group, the levels of highest prices of abrasive paper, 
abrasive cloth, cocoa powder, chocolate, fruits-in-syrup, jams, marmalades, jute pickers, 
cotton belting and hair belting were the same in 1954 and 1953. 

(B) Wholesale prices in the first quarter of 1955 as compared with the first 
quarter of i954* 

(a) Metalurgical industries. —No item in this group registered an increase in price in 
the first quarter of 1955 as compared with the corresponing quarter of the precedmg 
year. A fall was, however, observed, on a similar comparison, in the price of alumin- 
iiun ingots, sheets and circles. The fall was 13 per cent in the case of aluminium sheets 
which was the highest among the three. Prices remained unchanged in the case of high 
speed steel, stainless steel, cobalt steel and nickel steel. 

(b) Engineering industries. —^During the first quarter of 1955 as compared with the cor¬ 
responding quarter of 1954, wholesale prices were higher in the case of plain looms, grind¬ 
ing wheels, oil pressure lamps (200 C.P.Prabhat), wood screws, electric motors (other than 
5 H.P.S.P. Bharat) and machine screws (Rd. Hd. J"dia.). The increase was below 10 per 
cent in the case of many of the items. On a similar comparison, prices showed a fall in the 
case of machine screws (Ch.Hd.), ring frames, oil pressure lamps (300 C.P., Prabhat) and 
electric motors (5 H.P.S.P. Bharat). The fall was below 10 per cent in the case of all the 
items mentioned above, with the exception of machine screws (Ch. Hd.) where the decline 
was 12^ per cent. The prices of the remaining items in this group, viz.:, bicycles, spindles, 
spinning rings, fluted rollers, tin rollers, oil pressure lamps (Britex), motor vehicle batteries, 
cotton baling hoops, jute baling hoops and machine screws (Rd.Hd.3/16" dia.) remained 
unchanged. 
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fct Chemical and allied industries.^During the first quarter of 1955 
the firs\ quarter of lii a rise was noticed in the price of sh^t .|,6 oz^and 24 .oa 

acif ThS^^ 

rovS p^er cett’i^the cas4 £- 

Remained unchanged in the case of potassium bichromate, calaum chloride, calcium lactate, 

hydroquinone, sodium bisulphite and sheet glass, 32 oz. 

(d) 0 :her indastries.-Dunng the first quarter of 1 ? 55 . as “*^P“h«1rteltiM 5”"and “I" 
ter of the preceding year, the price of ^^^Vfn Ae Sraw si^^^^^ 

S? S5de,7cK£ s':s^s!:srf^SL!?n,lTr 


V, 


*f‘ '9’‘ ' "' 

- •■■' 'i«'" ',’■ ■ 

■ •;•:’■ . ■. 



CHAPTER Vn 


ERSONNEL AND ADMINISTRATION 


Membership of the Commission 

The personnel of the Commission during the year under review was as follows 

Shri M. D. Bhat, Chairman:, 

Shri B. N. Adarkar, Member, 

Shri B. N. Das Gupta, Member, 

Shri C. Ramasubban, Member^ 


The Government of India, in the Alinistry of Commerce and Industry, New Delhi, 
letter No. 20-T(277)/54, dated 30th September, 1954, communicated sanction to the 
re-appointment of Shri B. N Adarkar as a member of the Tariff Commission for a further 
period of 3 years from 21st January, i 95 5 • 


Secretary to the Commission. —Dr. D. K. Malhotra, relinquished charge of the post of 
Secretary, Tariff Commission, Bombay, on the afternoon of 30th November, 1954. Dr. 
Rama Varma, Director (Investigations) took over charge of the post of Secretary, Tariff 
Commission, in addition to his own duties. Shri S. K. Bose, I.A.S:, formerly Registrar 
of Co-operative Societies, Orissa, took over charge of the post of Secretary, Tariff Commis¬ 
sion, with effect from 14th March, 1955. 

Staff .—^An inter-departmental meeting was held in Delhi on 20th April, 1954, to discuss 
the special Re-organisation unit’s Report on the staff of the Tariff Commission. The 
decisions arrived at the meeting were communicated to the Commission under the Minis¬ 
try’s endorsement No. 28-T (i)/54, dated 30th April, 1954. As a result of the decisions 
arrived at the meeting, the following staff in this office was reduced:— 

Gazetted 

1. Assistant Director 1 

2. Technical Officers 2, 

3. Statistical Officer i 

4. Research Officer l 

5 


Ncn-Gazetted 

1. Sr. Econ. Investigator .... 

2. Assistants. 

3. Stenographers ...••• 

4. U.D. Clerk. 

5. L.D. Clerks ...*•• 


C/asi 1V Staff 

1. Peons 

2. Hamals 

3. Sweepers ...... 


1 

2 

2 

I 

3 
9 


8 

2 

2 

12 


The recommendations of the special Re-organisation unit as accepted in an inter¬ 
departmental meeting were fully implemented by the 31st August, 1954. 

The sanction of the Government of India, to the continuance of the temporary pt^ts 
for a further period upto the 29th February, 1956, was communicated to this office under 
the Ministry of Commerce & Industry’s letter No. 28-T(6)/55, dated 19th February, 

1955 * 
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The Ministry under its letter No. 28-T(i8)/53, dated i8th June, 1954 also cornniuni^-- 

ted sanctionoftheGovernnientof India to the conversion of more temporary posts m tnis 
office into permanent ones, in addition to the permanent posts sanctione in ^ 
\Unism''s letter No. 28-T(i8)/53, dated 20th May, 1953. The details of total sanctioned 
Strength of permanent and temporary posts in the Tariff Commission aie given in 

appendix VII 1 . 

Apart from the above posts sanctioned in the Tariff Commission, the ^ 

Commerce & Industry, New Delhi, in its letter No. 28”T(i8)/54, dated jyth 
communicated sanction of the Government of India, to the creation * 5 . 
in the Tariff Commission on a permanent basis trom the date of issue ot the letter sub) 

to terms and conditions mentioned in it:— 

1. One Senior Cost Accounts Officer in the scale of Rs. looo 50 1400. 

2. Two Cost Accounts Officers in the scale of Rs. 600—40 1000 1000 1050 

1050—1100—1100—1150. . 

3. Two Assistant Cost Accounts Officers in the scale of Rs. 500 30—^50 iiJi 

30—800. 

4. Five Cost Accountants in the scale of Rs. 200—15—350—500. 

Shri N. Krishanan, Cost Accounts Officer in the 
officiate as Senior Cost Accounts Officer w.e.t. 24th Noveinber. 1954 
Government of India, Ministry of Commerce & Industry Notification No. 28 T(i 8 )/ 54 , 

dated 22nd December, 1954 - 

The following appointments were made in the Tariff Commission on the recommen 

dations of the U.P.S.C. . . . , 

<'T^ 8hri S A Palekar, formerly Assistant Commissioner of Labour Administration), 
^"'"Govt-of Bombay, was'appointed as Director (Reviews & R-eardi) i^ * 
grade of Rs. 800—40—1000—50—1400 with effect from ist Decemoer, 

1954 (F.N.). ^ ^ • • 

r2^ Shri S N Maiumdar, permanent Research Officer in the Tariff Commission 
was appoffited to officiate as Assistant Director (Research) m the grade of 
Rs 650-30— 800—with effect from 26th November 1954 (F-N.) 

(3) Dr. Roshan Lai Varshney, formerly Lecturer 

sitv, was appointed to the post of Resear ^ Officer m the grade 
Rs; 350—25—500—30—800 on probation for a period of one yeai with 

effect from 22nd December, 1954 (F.N.). - r . 

(4) ShrimatiP.R.DesaiwasappointeA^s Sr.Econ. l^vesugator 

aperiodof one year in the scale of Rs. 250—10—300—15 450 25,2 500 

w. e. f. from 4th September, 1954 (F.N.). , ■ r 

Shri K. M. R. Menon was appointed as Sr. Econ. Investigator on probation for 
a period of one year in the scale of Rs. 250—10—300 15 45 ^ 25,2 500 

w. e. t. 3^^^ August, 1954 (A-.N.). 

The Ministrv of Commerce & Industry in its letter No. 28 -T(i 7 )/ 54 > 

Oovt of India to the appointment ot Shri S. R, 

aTpTT ctrCn ^th*^ Secretary to Chairman which fell vacant 

due to the transfer of Shri T. S. Ramaswaniy to the Ministry of Commerce & Industry, 

New Delhi. 

The Ministrv^ of Commerce & Industry in its letter No. 28 -T( 1^/54, dated 19th Maich, 

I oTi alw communicated sanction of the Govt, of India to the officiating appointment of 
the undermentioned officers of the Tariff' Commission to the posts and in scale of pay 

indicated against each;— _ ^ ^- 


Name & Dcsignatiim ot the Officers 


Name of the post in which 
appointed 


Scale of Pay, 


1. Shri U. V. Shenoy, Superintendent . 

2. Shri A. M .A. S. Saldanha. Sr. Econ. 

Investigator. 

3. Shri A.V.N. Iyengar, Jr. Econ. Investi¬ 

gator. 


Research Officer 
Superintendent 

Sr. Econ. Inv. 


Rs. 350—25—500—30—800 
Ks, 400—20—500 

Rs 250—to—300—15—^450—^25 
2—500 


The above officers took charge of their new posts w.c.f. 23rd, March, 1955 (F.N.) 
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The following temporaiy posts were created by the Commission during the year by 
virtue of the powers vested in it under section 6 of the Tariff Commission (condition of 
service) Rules, 1952:— 


Name of the post 

No. of posts 

pay allowed 

I. Sr. Statistical Investigator 

I 

Rs. 260 (fixed) plus allowances 

2. Jr. Statistical Investigators 

6 

Rs. 160 (fixed) plus allowances 

3. Technical Assistants (Computation) 

> 

2 

Do. 

Technical Assistants (Computation) 

4 

Do. 

5. Assistant ..... 

1 

Rs. 170 (fixed) plus allowances. 

6. Technical Assistants (Computation) 

2 

Rs. 120 (fixed) plus alio wane 

7. Comptist .... * 

1 

Rs. 55 plus 10 S.P. plus allow 
ances. 

8 . Typists ..... 

V 

2 

Rs. 55 (fixed) plus allowances. 


The Ministry of Commerce & Industry, New Delhi, in its letter No. 56-T(9)/54, 
dated 6th November 1954 communicated sanction of the Government of India to the crea¬ 
tion of three posts of L.D. Clerks in the scale of Rs. 55 —130 as “Leave Reserve” for a Class 
II&III cadres in the Tariff Commission from 6th November, 1954 to 31st December, 1954. 

Accounts .—The auditors part>" working under the Assistant Examiner (Shri Srinivasa 
Rao) attached to the Accountant General, Outside Audit Department, Bombay, audited the 
contingent accounts of this office for the year 1953-54 from 8th March, 1955 to loth March, 
1955. No irregularity was reported. 

Organisational set up of the Cofnmission .—^A chart showing the organizational set up of 
the Commission is given in Appendix IX. 
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serial 

No. 


appendix I 

LIST Ol* protected INDUS’I HlESi 

A. As on 1 st April, 1955 


Name of Industry 


I Alloy tool and special steels 


2 

3 

4 

s 

6 

7 


Aluminium 
Antimony • • 

Artificial silk . • • ■ ' ‘ ' 

* 

Ball bearings 
Bichromates 

" « ■ 

Bicycles •••’■* 

8 Calcium chloride 

9 Coated abrasives 

10 Cocoa powder and chocolate • • * 

11 Colton and hair belting 

12 Cotton textile machinery . • • • * 

13 Electric brass lamp holders. 

14 Electric motors - ■ • . 

15 Glucose 

16 Grinding wheels 

17 Hurricane lanterns ••••*■* 

18 iVlachine screws 

19 Non-ferrous metals 

20 Oil pressure lamps .*•••*'* 

21 Stearic and oleic acids 

22 Pickers ‘ * 

23 Plastics . ■ • • • ‘ ' 

24 Preserv'cd fruits - • ■ * * 

25 Sago.’ * ‘ 

26 Sewing machine 

27 Sheet glass 

28 Soda ash - • • ■ • ■ ' ‘ ‘ 

29 Sodium thiosulphate, sodium suplhite and sodium bisulphite 

30 Starch . - • • • * 

31 Steel baling hot)ps 

32 Titanium dioxide 

33 Zip fasteners .... 

34 Batteries for motor vehicles 

35 Buttons (plastics) . - • - 

36 Hydroquinone .... 

37 Power and distribution transformers 

38 Calcium lactate .... 

39 Plywood and tcachests 

40 Wood screws . . . • • 

41 Sericulture . . . • • 

42 Matches . . . . • 


Date of expiry of 
protection 


1-12-1954 

Do, 

Do. 

1 ) 0 . 

Do 

Do. 

Do 

Do. 

Do. 

Do. 

Do 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do, 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

31-12-1955 

Do. 

Do. 

Do. 

31-12-1956 
31-12-1957 
Do, 

31-12-1958 

Duration of proiection 
not specified 


B. Js on 31 if March , 1955 


1 .Alloy, tool and special steels 

2 Aluminium 

3 Artificial silk - 

4 Automobile sparking plug 

5 Ball bearings . 

6 Batteries fi>r m(.>ior vehicles 

7 Buttons (plastics) 

8 Calcium chloride 


. 31-12-1955 

. Do. 


Do- 

Do. 

Do. 

Do. 

Do. . 

Do. 
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Serial 

No, 

Name of the Industry 





Date of expiry 

of protection 


B. As on St March, 1955— Contd. 






9 

Coated abrasives ....... 

■ 


* 


31-12-1955 

10 

Electric motors 

* 

m 



Do. 

II 

Glucose ........ 

* 

* 



Do, 

12 

Grinding wheels ....... 





Do. 

13 

Hydroquinone ....... 





Do. 

14 

Machine screws ....... 





Do. 

15 

Non-ferrous metals ...... 





Do. 

16 

Plastics ......... 



* 


Do. 

17 

Power and distribution transformers . . . ^ • 





Do. 

18 

Soda ash ........ 





Do. 

19 

Sodium thiosulphate, sodium sulphite & sodium bisulphite 





Do. 

20 

Starch ......... 





Do. 

21 

Steel baling hoops ....... 





Do. 

22 

Titanium dioxide ....... 





Do. 

23 

Antimony ........ 





31-12-1956 

24 

Automobile leaf spring ...... 





Do. 

25 

Bicycles ........ 





Do. 

26 

Calcium lactate ....... 





Do, 

27 

Cocoa powder and chocolate . . . 





Do. 

28 

Cotton and hair belting ...... 





Do. 

29 

Electric brass lamp holders ..... 





Do. 

30 

Preserved fruits ....... 





Do. 

31 

Sago ......... 

4 




Do. 

32 

Automobile hand tyre inflator ..... 





31-12-1957 

33 

Cotton textile machiner}' ...... 





Do. 

34 

Oil pressure lamps ....... 

■ 




Do. 

35 

Stearic and oleic acids . ..... 



ti 


Do. 

36 

Plywood and teachests ...... 

* 


* 


Do. 

37 

Sheet glass ........ 

* 

i- 

1*1 


Do. 

38 

Wood screws ........ 

■P 

* 


■ 

Do. 

39 

Bichromates ........ 

«• 

U 

« 

*■ 

31-12-1958 

40 

Caustic soda and bleaching powders .... 

m 

A 

V 

■ 

Do. 

41 

Sericulture ........ 

* 

i 

4 


Do. 

42 

Dyestuff ......... 


m 

* 

4 

31-12-1964 

43 

Matches ........ 

i 

* 

* 


Duration of protec¬ 
tion not specified. 


C. Industries to winch protection was extended upio 315; Decembery 1955 on the recommendation of the Tariff 
Commission. 

1 EJectric motors. 

2 Ball bearings. 

3 Nonferrous metals. 

4 Aluminium 

5 Plastics ..... 

6 Sodium thiosulphate, sodium sulphite and sodium bisulphite. 

7 Artificial silk and cotton and artificial silk mixed fabrics, 

8 Alloy, tool and special steels 

9 Calcium chloride 

10 Grinding wheels 

11 Soda ash 

12 Machine screws 

13 Starch (including sago flour and farina) 

14 Glucose 

15 Titanium dioxide 
j 6 Steel baling hoops. 
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APPENDIX II 

CKWERNMENT RESOLUFIONS ISSUliD DURING 1954-55 

I. COATKO ABRASIVKS INDUSTRY 

New Delhi, the 1st May, 1954 

\7 R/c5 _^The Tariff Commission has submitted its Report on the con- 

keTbf iTand S of ^he Ta^Tcom^^ 

Acli^sl The S^mmission has excluded emery fillets from the scope of its inquiry. 
Its recommendations are as follows: 

™ 'p'rotSf "SS 

naoers ravered by EC.T. item No. 30(9) should be continued at the exis- 

fing preferential fate of 25-1/5 per cent ad valorem inclu.sive Trhe‘' in^ Bri^ 
st^dard rate being fixed in accordance with the provisions of the Indo-Bri- 
tish Trade Agreement; and the protective duty on abrasive cloth covered 
by l.C.T. item No. 30(10) should be |ixed at 31-2 per cent ad valorem inclusi 

of surcharge. 

(2) The existing concession enjoyed by the industry, viz., duty-free import of emery 
and kraft paper, should be continued. 

('2') The Indian Standards Institution should be requested to finalise specifications for 
abrasives manufactured in India as early as possible. 

2 Government accept these recommendations and will take necessary steps to 
P fir as nossible They would also take this opportunity to impress on the in- 

S' for ta^P anKanding the produaion rf 
and water-proof abrasive doth. 

2. Sago industry 
New Delhi, the ist May, 19S4 

\Tn B /?? —The Tariff- Commission has submitted its Report on the continuance 

of proKCtion to the Sago (Tapioca Globules) Industry. Its recommendations are as 

follows:- , , . * 1 

a nrotective duty at the rate of 36 per cent ad valorem plus 5 per cent of the tota 

duty should be levied on imports of sago globules and tapioca pearls from 

British Colonies, the standard rate of duty on imports from countries other 

than British Colonies being fixed in accordance with the provisions of the 

Indo-British Trade Agreement. Protection to the industry should be 

continued for a further period of two years, i. e., till the end of 1956. 

(2.^ So long as import restrictions continue to be maintained on balance of payments 
^ ^ considerations, imports should be so regulated as to take into account the 
capacity of the industry to meet the entire requirements of the country and 
the scope for the further expansion in future. 

('i) The Government of Madras should depute an officer of the Agricultural De- 
partment to study the methods of cultivation of sago and tapioca and the 
manufacture of globules in A'lalaya. Two or three representatives of the pro 
ducers may accompany the officer to Malaya during his deputation. 

Ta') The Madras Government should establish an experimental farm near Salem for 
the purpose of introducing improved methods of cultivation of tapioca as well 

as manufacture of sago. 

(<) The Government of Madras should give necessary assistance to the producers 
^ to set up a co-operative organisation which should function as a central pur¬ 
chasing agency^ for tapioca roots and a distributing agency for the finished 

product. 

(6) The quality of the indigenous product is fairly satisfactory but there is still much 
' room for improvement in the technique and conditions of manufacture. 
The manufacturers should carrv out these improvements in consultation with 
the Central Food Technological Research Institute, Mysore and the Institute 
should undertake experiments in co-operation with the Salem Sago Manu¬ 
facturers’ Association for improving the technique of manufacture. 
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(y) The Salem Sago Manufaaurers’-Association should collect information from its 
members regarding production, sales, stocks, selling prices, etc., and submit 
‘ these data to the Commission periodically. 

2. Government accept all the recommendations of the Tariff Commission and will 
take steps to implement them as far as possible. 

3. The attention of the industry is invited to recommendations Nos. (6) and (7). 

3. Bichromates industry 

New DelhU the 31st July ^ 195s • 

No.9{j)TBjS4 -—^The Tariff Commission has submitted its Report on the continuance 
of protection to the Bichromates industry on the basis of an enquiry' undertaken by it under 
sections ii (e) and 13 of the Tariff Commission Act, 1951. Its recommendations are as fol¬ 
lows:— 

(1) Protection should be continued for a further period of four years from the ist 

January, 1955 at the existing rate of duty, viz. 3 ii% valorem 
of surcharge). The protective duty should continue to apply to chrome 
compounds as well as to sodium and potassium bichromates. 

(2) The industry should be granted a refund of the customs duty paid by it on im¬ 

ported soda ash which is used in the manufacture of bichromates for export. 

(3) The Central Government should draw the attention of the State Governments, 

Railways, Local authorities and semi Government bodies to the substantial 
benefit likely to accrue to the domestic bichromate industry by their adoption 
of khaki uniforms.The attention of the All India Khadi and Village Industries 
Board may also be drawn to this matter so far as Khadi uniforms are con¬ 
cerned. 

(4) Steps should be taken in consultation with the Forest Research Institute, Dehra 

Dun, to encourage wood preservation by chemical ‘treatment, as this will 
result in increased consumption of bichromates. 

(5) The National Chemical Laboratory has evolved a process for the purification 

of sugar cane wax which is likely to offer an additional outlet for bichromates. 
The question of commercial exploitation of this process should be given 

early consideration. 

(6) The desirability of liberalising the export policy regarding mineral khaki cloth 

or, alternativelv, of bringing about an increase in the capacity of the more 
efficient mills, if the existing capacity of such mills is considered inadequate 
to permit a liberalisation of exports, should be considered with a veiw to 
expanding the total production of mineral khaki cloth in the country and there 
by increasing the consumption of bichromates. 

('?) The Central Government, in consultation with the State Governments con- 
' ^ cerned, may examine whether the prices charged by the suppliers of high- 
grade chrome ore are fair in relation to the current prices of low-grade ore. 

(8) The bichromate manufacturers have pointed out certain lacunae in the present 
import control arrangements regarding sodium bichromate, chromic acid and 
Brunswick Green which may be looked into. Complaints about the quality 
of indigenous chromic acid should be thoroughly investigated before imports 

are allowed. 

(q) Golden Chemicals Ltd., Bombay, and the Pioneer Chromate Works Ltd., Bom- 
bay, have formulated schemes for modernising their plants and processes 
of production. These schemes may be examined by the Development Wmg 
of the Ministry of Commerce and Industry and if they are found feasible, 
necessary assistance may be given to the firms in implementing them. 

(10^ The industry should take up the question of freight rates on its materials again 
with the transport authorities and the latter should give it further considera¬ 
tion in the light of the special circumstances of location of the factories 
operating to the disadvantage of the companies. The industry should also be 
given reasonable transport facilities for its materials. 
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(11) The bichromate lactories which at present depend 

^ should try to use indigenous ash to the fullest extent possible in pretcrenct 

imported ash. 

(12) The Buckingham and Carnatic Mills should explore the possibility of reducing 

their cost of lime. 

(13) In the case of some units, there is scope for economy in the use of raw materials 
^ and such units should make further efforts in this direction. 

(14) The quality of indigenous bichromates has been found 
^ ^ The manufacturers should, however, endeavour to 

drum^used by the industry is necessary in order to improve the packing 
the product. 

:> Govetnment accept recommendations (i) to (9) and will take steps to implement 
ihom as f r arrSe It will be necessary for the industry to apply under section 46-B 
rfthe Sea Customs Act to get a refund of the import duty referred to in lecommenda ion ( ). 

Ac rp<nrfts recommendation (10) , the industry is advised to approach the Railwav 
admi'nis^^rlS^on"^ of suitable station to station rates, with detailed 

justification for their requests. 

4. The attention of the industry is invited to recommendations (ii) to (14) above. 

4. Hurricane Lanterns Industry 

New Delhi, the 27th Aug., 1954^ 

No B /S4.— The Tariff Commission has submitted its Report on the conti- 

Xn^ltSr sTctio“^ Tariff Co'mmission Act 1951.. On the mam 

taken by it unaer oecim y ; has reported that as the fair ex-works prices of indige- 

S^s CrrRane Iter^^^^^^ landed costs, ex-duty of imported lanterns, the 

rndustrv is no longer in need of tariff protection. The protection granted to the industry 
will, therefore, not be continued beyond the 31st December, 1954. 

2. The Commission has made some ancillary recommendations to help the indus¬ 
try. These are;— 

fa) Some of the indigenous manufacturers are resorting to the unfair practice of^em- 

bossine on lanterns phrases indicating some sort of foreign origin for them. 
Suitable action should be taken by Government to prevent such practices. 

fb) The Indian Standards Institution should take steps to expedite the formulation 
' of standard specifications for hurricane lanterns. 

fr) The Ministry of Transport should examine the position regarding shipping 
^ freights on hurricane lanterns from India and take suitable steps to relieve 
the Indian industry of any handicaps arising from this factor. 

2 Government have taken note of these recommendations and propose to pursue the 
noints raised further Government take a serious view of the marking of indigenous hur- 
^k^ne lamerns to suggest that they are of foreign origin and will take necessary; steps to pre¬ 
rent such use of a false trade description. The Indian Stantods Institution is requested 
urexpedte the formation of standards for this industry. The Ministry of Transport are 
examining the position regarding shipping freights. 

5. Preserved Fruits Industry 
Nett' Delhi, the 31st Aug., 1934- 


Nn —The Tariff Commission has submitted its Report on the continuance 

of protection to the preserved fruits Industry on the basis of an inquiry undertaken by it under 
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Section ii (e) read with Sections 13 and 15 of the Tariif Commission Act, 1951. Its re¬ 
commendations are as follows:^— 

(i) The industry will continue to need protection for a further period of two years from 
31st December 1954 and the following rates of protective duty should remain in force till 
31 St December, 1956:— 


Tariff Name of the article 

Item 

No. 


Rate of protective duty 


Standard rate of duty Preferential rate of 

duty if the article 
is the produce or 
manufacture of a 
British Colony. 


8 (3) Fruits, candied and crystallised. . . ■ * 5 ® cent ad valo¬ 

rem- 


20 (3) 


Fruits, canned, bottled or otherwise packed, not other- 
V ise specified. 


40 per cent 
ad valorem. 


20 (4) 
20 (8) 


Jams, Jellies and Alarmalades canned, bottled or other¬ 
wise packed. 


50 per cent 
ad valorem. 


The following fruits, canned, or othertvise packed, 40 per cent 
namely: apricots, berries, grapes, plums and prunes, ad valorem. 
and fruits salads composed not less than 80 per cent 
in quantity and in value of the above named fruits. 


To be fixed in accord¬ 
ance with the provi¬ 
sions of the relevant 
Trade Agreements. 


To be fixed in accord¬ 
ance with the pro¬ 
visions of the relev¬ 
ant Trade Agree¬ 
ments. 


20 (9) Pineapples, canned or otherw^ise packed. 


To be fixed in ac- 35 per cent ad valo- 
cordance with the rem. 
terms of the relevant 
Trade Agreements. 


(2) The fruit and Vegetable Development Board, which is proposed to be established 
under the Ministrv of Food and Agriculture should initiate measures for encouraging 
horticultural development with a view to increasing the supplies of fruits and vegetables, 
especiallv those which are suitable for canning, and thus bringing down their prices to 
reasonable levels. Steps should be taken to encourage co-operative arrangements for gra¬ 
ding of fruits and to ensure that the premium charges for graded fruits are reasonable. 

(3) The Institute of Sugar Technology should investigate the complaint of canners 
regarding the presence of sulphur and other impurities in the Indian Sugar and give neces¬ 
sary advice to the sugar factories. 

(4) The excise duty on sugar should be refunded on all protected categories of pre- 
ser\^ed fruits which are exported from the country, provided suitable administrative arrange¬ 
ments can be made. 

(5) The Government of India should use their good offices with the sugar mills for the 
grant of concessional prices to the fruit preservers. 

(6) The Government of India may consider the possibility of supplying fruit preser¬ 
vers with imported sugar provided it is cheaper than indigenous sugar. 

(7) Immediate steps should be taken to amend and enlarge the Fruit Products Order 
and to improve its administration. 

(8) The present quantum of licensing fees should be re-examined by Government 
and fees levied in conformity with the principles followed in other similar cases. 

(9) The purchase of fruit products for the Canteen Stores Department should be 
made from indigenous sources. 

f loj To avoid wastage and deterioration of fruits and resultant increase in price 
consumer, the Railway Administration should be requested to ensure the careful handling 
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of fruits bv the railvvav stalf, quicken the movement ot wagons and adopt ettective mea¬ 
sures for pUenting pilfcrag^. c^’ntaining fruits should also be remodelled with a 

view to providing sufficient ventilation. 

(ll'l The Metal Box Company of India, Ltd., should be requested to reduce the price 
of cans supplied to the pre.served fruits indu.stry to the maximum extent possibl . 

(12) The Indian Standards Institution should formulate f^ndards tor glass bott^ 
in collalroration with the Central Glass and Ceramic Research Institute, Calcutta, and the 

All India Food Preservers’ Association. 



tinpl_ 

to the preserved fruits industry. 

(14) While the fruit products manufactured by the properly 
satisfKtorv those manufactured by the small and ill-equipped factories are poor m 
and the sale of sub-standard products alongside those of the efficient 

a considerable measure of prejudice against all indigenous products M ^ j 

tablishments of canned and bottled fruit products such as hoteliers, 

others should, therefore, place their orders directly with producers of quality products, 
if necessary after inspection of their factories. 

('is') The glass industry should endeavour to remove the complaints regarding the 
quality^ such as lack of transparency, non-uniformit\^ in dimension, improper annea mg 
the high cost of bottles supplied to the preserved fruits industry. 

(16) The industry’s request for concessional freight charges may be considered sym¬ 
pathetically by the railway authorities. 

2 As regards recommendation (i) above Gov^ernment accept the need for continuing 
orotection for a further period of two years from ist January, i955vand necessary steps to 
imolement this, will be taken in due course. Government also accept the Commission s 
recommendations as regards the levels of the total effective rates of protective duties in 
respect of tariff items 8(3), 20^) and 20(9). The standard rates of duties recommended by 
the Commission for tariff items 20(3) and 20(8) are considerably lower than the existing 
effective rates After careful consideration of all aspects of the matter Government have 
decided that the existing effective rates of duties (standard) should continue to apply in the 
case of these two items, the preferenetial rates being fixed as recommended by the Com¬ 
mission In coming to this conclusion Government have taken into account the consic^ra- 
tions of revenue which are involved and also the fact that in spite of the higher duties which 
have been in force the domestic industry does not appear to have put up its prices to the 
detriment of the consumer. Moreover with a level ot duty higher than that judgm neces- 
sarv bv the Commission it should be possible for the industry to face competition fr^ im¬ 
ports as and when the existing quota restriction are eased. Notifications giving effect to 

these decisions have been published to-day. 

Q Recommendations (2), (3) and (4) will be further pursued by Government and their 
decisions will be separately announced. Government accept rectmmendations (5) to 
(12) and steps will be taken to implement them as far as possible. 

4. As regards Recommendation (13), Government arc unable to accept it 
since it would not be desirable to single out the preserved fruits industry for relief in res¬ 
pect of tinplate prices. Besides, the reduction recently made in the selling prices of tin¬ 
plates has already afforded some relief to the preserved fruits industry as well as the other 
industries and the question of affording further relief will 
as and when circumstances permit. 

5 The attention 01 hoteliers, railway caterers and other large consuming establishments 
is invited to recommendation (14). 

6. 'fhe attention of the indigenous glass industry is invited to recommendation (15). 

7. As regards recommendation (16), the preserved fruits industry should apply to the 
railway administrations concerned who will accord careful consideration to requests for 
the grant of concessional freight charges 
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6 . Electric Brass Lamp Holders Industry . ■ 

■ 

New Delhi:, the ^rd September:, I 954 - 

No. The Tariff Commission has submitted its report on the continu¬ 

ance of protection to the Electric Brass Lamp Holders Industry on the basis of an inquiry 
held by it under Section ii(e) read with Sections 13 and 15 of the Tariff Commission Act, 
1951. Its recommendations are as follows:— 

(i) Protection to the industry should be continued for a further period of two years, 

i.e., till 31st December, 1956. 

, (2) A protective duty at the standard rate of 31^ per cent, ad valorem should be 

levied on imported brass lamp holders, the preferential rate of duty being 
fixed in accordance with the terms of the Indo-British Trade Agreement, 
1939 - 

(3) Government should examine the possibility of developing the manufacture of 

those types of brass tubes and rods and brass sections in the country which 
are not available at present from indigenous sources. 

(4) If no serious administrative difficulties are involved, the request of the industry 

that, a separate item number for electric brass lamp holders should be allotted 
in the Import Trade Control Schedule, may be considered favourably by 
Government. 

(5) While negotiating trade agreements with foreign countries, Government should 

consider the inclusion of electric brass lamp holders in the Schedule of 
items for export. 

(6) The Central Glass and Ceramic Research Institute, Calcutta, should undertake 

an investigation into the problems of manufacture of insulators and suggest 
methods for ensuring uniformity of dimensions of insulators for adoption by 
the entire industrv. 

(7) The Indian Standards Institution should take up the work of formulating 

standard specifications for brass lamp holders as early as possible and the 
industry should assist the institution in this work. The Institution should 
obtain the collaboration of the Central Glass and Ceramic Research Ins¬ 
titute, Calcutta, in formulating specifications for porcelain insulators. 

(8) All State Government and Railway Administrations should be requested to 

extend their patronage to the indigenous manufacturers of brass lamp 
holders. 

(9) The West Bengal Government should render necessary assistance to the 

small scale units in the procurement of raw materials, quality control, tech¬ 
nological improvements and the establishment of an inspection organisation. 

(10) It would be desirable for the larger units to make efforts to develop export 

markets for their products. 

(ii) All producers of brass lamp holders should mark their products as “Made in 

India” both on the lamp holders and on the cartons. 

(12) The smaller units who purchase their requirements of brass sheets in the retail 
I market should pool their requirements and place bulk orders in advance 

with the manufacturers. 

(13) Since the quality and cost of production of brass lamp holders depend in a large 

measure on the type of brass sheets used in the manufacture, the smaller 
units should avoid using sheets which do not conform to specifications. 

2. Government accept recommendation (i) and will undertake necessary legislation for 
continuance of protection. 

3. Government also accept recommendations (3), (4), (5), (6), (7), (8) and (9) and 
will take suitable steps to implement them as far as possible. 

4. The attention of the industry is drawn tojrecommendations (10), (ii), (12) and (13), 

5. Government have given their careful consideration to the recommendation to re¬ 
duce the rates of duties which were raised to their present levels under the Finance Act, 
1954. From the Report as well as other evidence before Government, it appears that the 
industry is not properly organised. The costs of small-scale producers are also bound to 
differ considerably from unit to unit. The industry has, in the past, been sheltered from 
competition not only through the duty, but also by the restrictions on imports which have 
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been necessitated by balance of payments conside rations. With the improve 
rountrv’s foreign exchange position, import restrictions in general are hhely t 
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ovement in the 
to get easier. 

COUni^lY lllll.JVflH- *** ---_ ^ ^ o ^ 

In the circumstances Government do not consider that the existing rates ot duties on orass 
lamp holders should be lowered. 

6 . Apart from the measures outlined above, Government consider that,as a small scale 
industry^ the manufacturers of brass lamp holders should be given special assistance in 
marketing their products. It has been brought to the notice of Governrnent that at present 
many of the units arc not even quoting for supply to Government against tenders issue 
bv the Director General of Supplies and Disposal. As a result, Government have 
nav higher prices while the industry itself does not seem to have benefited from the . 
Government, therefore, propose to "take suitable steps to improve the organisation and 
marketing methods of this industry and the Ministry of Commerce and Industry will pursu^ 
the matter further with the interests concerned. 

7. Antimony industry. 

New Delhi, the 4th September, I9S4' 

No,4{DTBiS4 -—The Tariff Commission has submitted its Report on the continu¬ 
ance of protection to the Antimony Industrv on the basis of an enquiry undertaken by 
section n (e) read with Sections %3 and is of the Tariff Commission Act, 1951. Its 

recommendations are as follows:— 

(1) Protection to the industry should be continued for a 

^ ^ i,e,, till 31st December 1956 with the existing protective duty of 31 ^ per cent 

and 27 per cent ad valoretn on antimony and crude antimony respectively. 

(2) As exports of non-ferrous scrap are reported to be taking 

^ of metalUc residue and dross, Government may examine the 

extending the ban on exports of scrap to metalhc residue and dross also. 

(3) The Geological Survey of India should intensify their efforts to locate deposits 

of antimony ore within the country. 

(4) Government orders for antimony and antimonial alloys shold be planned in an 

The imnort control policy regarding the metal, while fully sate^arding the in- 
^ terest^ofSomS be sufficiently flexible to avoid me- 

onvenience to consumers. 

(6) The industry should be given necessary assistance in securing its requirements 

of soda ash. , , • r- 1 

(7) The Star Metal Refinery should fix their selling prices on the basis of the current 

landed costs of imported antimony. 

(8) The Star Metal Refinery should try to maintain a reserve stock ot at least 75 

tons of antimony metal. 

9 Government accept recommendation (i) and necessary legislation will be undertaken 
to implement it Government have also decided to raise the teic rates of duties on b(Kh 
So"al and crude antimony to the levels f-jf-S 

a surcharge of 5 per cent of the duty and to exempt the items from the levy or surenarge. 

5 Oovemment accept in principle recommendations (2) to ( 6 ) and suitable steps will be 
taken to implement them^as far as possible after some points of detiul have been considered. 

4. The attention of the industry is drawn to recommendations (7) and (8). 

8. Sheet Glass Industry. 

New Delhi, the 4th September, 1954. 

No IA (liTB 14 —'Ihe Tariff Commission has submitted its Report on the continu¬ 
ance of p^^tSiof^t^the Sheet ghiss Industry on^he basis of an enqun^^^^ 

der Sections 11(e) and 13 of the Tariff Commission Act, 1951. Its recommendations are a 

follows;— 

(D Protection to the industry should be continoued tor a further period ot three years 
^ from 1st JanuartM955, and the rate of portecuve duty be increased, with 

immediate effect, to 70 per cent ad valorem. 

(2^ As a condition for the continuance of protection beyond 31st December, 195 4 
the manufiicturers should be required to maintain the selling prices ot their 
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product in fair relation to their costs. They should also exercise effective 
control over the selling prices charged by their agents and dealers. 

(3) The sheet glass industry should be given facilities to obtain foreign technical 

assistance. 

(4) The Indian Standards Institution should try to finalise standard specifications 

for sheet glass as early as possible. 

(5) The mirror manufacturers should be allowed to imprort their requirements of 

sheet glass. 

(6) Industry should be given adequate facilities for transport of sodium sulphate from 

Jodhpur. 

(7) The railway administrations concerned should examine the possibility of grant¬ 

ing concessional station to station rates for transport of sand and other mate¬ 
rials required by the various sheet glass factories. 

(8) The manufacturers should examine the possibility of increased use of sodium 

sulphate in place of soda ash. 

^ ?) The quality!' of indigenous sheet glass has shown some imporvement since the 
last inquii-y but is still below the requisite standard. The manufacturers 
should take note of the defects pointed out by consumers and endeavour to 
remove them. Steps should also be taken to improve packing. 

(10) The manufacturers should maintain a record of the actual weight of glass 

of each category produced by them, and of the actual output (in cases) per 
furnace day obtained by them for each category of sheet glass. 

(11) The industry should endeavour to increase its production of 24 oz. and 32 

oz. glass. 

Government accept recommendation (i) and will take steps in due course to continue 
the protection granted to the industry for a further period of three years from ist January, 
1955. The rate of protective duty will also be increased with immediate effect as recom¬ 
mended by the Commission. Government have also decided to exempt sheet glass 
covered by tariff Item 60(7) from the levy of surcharge. Necessary notifications have 

been issued to-day. 

3. Government also accept recommendations(3)3 (4)5 ( 5 ) (^) take steps to 

implement them as far as possible. 

4. As regards recommendation (7) requests for reduction in rates will be considered by 
the Railway Administrations concerned on the parties furnishing detailed justification with 
facts and figures in support of their requests. 

6. The attention of the industry is drawn to recommendations (2),(8),(9)5 (10) and 
(ii). Government wish to emphasise, with particular reference to recommendation (2) 
that the indigenous sheet glass industry should lower its prices and that Government will 
take suitable steps to safe^ard the interests of the consumer. 

9. Bicycle Industry 

New Delhh the 6th September^ 1954. 

No.7(i)TBIs4 -—^The Tariff Commission has submitted its Report on the continu¬ 
ance of protection to the Bicycle Industry beyond 31st December, 1954. Its recommen¬ 
dations are as follows:— 

(1) Adequate protection is still necessary for the bicycle industry and it is, therefore, 

recommended that protection should be continued for two more years, 
i.e.y upto 31st December, 1956. 

(2) The rate of duty on bicycles as well as component parts and accessories of Bri¬ 

tish manufacture should be fixed at 45 per cent, ad valorem^ exclusive of 
sm'charge, the rates on bicycles and component parts and accessories not 
of British manufacture being adjusted according to theJTterms of the rele¬ 
vant Agreements. W 

(3) The three new units, namely T, I. Cycles of India, Ltd., Madras, Sen-Raleigh 

Industries of India, Ltd., Asansol and Atlas Cycle Industries Ltd., Sonepat, 
should be asked to submit, as early as possible, a half-yearly phased pro¬ 
gramme for two years (for completion by say, July, 1956) for the manufacture 
of component parts and the incorporation of indigenously produced parts 
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(10) Steps should be taken by die Development Wing of the Ministry ot Commerce 

and Industry to have the tubes produced by Premier Automobiles Ltd., 
Bombay, tested at the Government Test House, Alipire and to ftirnish the 
results of the tests to the bicycle producers. 

(11) The Development Council for Bicycle Industry should examine the teasibility 

of introducing an arrangement similar to the one obtaining in Japan for the 
inspection of Indian bicycles and bicycle parts, 

(12) In the Steel Expansion schemes which Government are sponsoring, precision 

should be made for the production of special steel required by the bicycle 

industry. 

(11) The various Departments of the Central and State Governments should continue 
to purchase their entire requirements of bicycles and component parts and 
accessories from indigenous producers, as far as possible. 

(xq) The Bicycle industry should assist the Indian Standards Institudon in formu¬ 
lating standard specifications for bicycle parts as early as possible. 

(i<) Research for improving the quality of raw materials requires to be extended 
further. All the bicycle producers should set apart a substantial sum tor 

utilisation for purposes of research. ... 

(16') The bicycle industry should bring to the notice of the railway adinimstration 

^ ^ specific cases of delay in the movement by rail of raw materials and finished 

products. 

2. Government accept recommendation (i) and steps will be taken to implement it in 
due course. 

As regards recommendation (2), the rate of duty recommended by 
r»n cvcles {'other than motor-cycles) imported entiie or in sections [item No. 75(5) of Ittdi 
Customs Tariff] is 47per cent, ad valorem inclusive of the current surcharge m respec 
of cycles of British manufacture. Government consider that this rate may ' 

ouate nrotection against cheaper bic^'cles, and have therefore decided that an alternative 
snecific dutv of Rs^6o/- per bicycle should be imposed. The rate applicable bicycles of 
non-British manufacture being adjusted as recommended by the Commission. The neces¬ 
sary notification have been issued to-day. 

As regards comoonent parts and accessories covered by tariff item No. 75(b)} 75(7) 

thrCo^Sfrecommendation involves a considerable reduction m the existing 

/e'v!e?s o 7 du“ccTrdi"g to the Commission’s own findings, 7 ^-' 

selected units do not afford sufficient or conclusive evidence for dtterminmg the precise 
niinntiim of nrotection required Manv ot these components are being pioduced by small 

Zduc«s X hav^to to special difficulties. In the circumstances Government 
have decided that the existing duties should continue to apply in respect of compon 
parts and accessories of cycles. 

4. Government accept recommendations (3), (5), (6), (7), (10), (12) and (13) mid suitable 
steps will be taken to implement them. 

5. Recommendations (4), (8), (9) and (ii) will be further considered and steps will be 
taken to implement them as tar as possible. 

6. The attention of the industry is drawn to recommendation (14), (15) and (16). 

10. Cotton and Hair Belting Industry . 

Mezv Delhi the '^th September i954- 

No 6 (iyTB /S4—TheTariff Commission has submitted its Report on the continu¬ 
ance of protection to the Cotton and Hair Belting Industrj' on the basis of an inqtury under¬ 
taken by runder Section 11(e) read with Sections 13 and 15 of the Tariff Commission Act, 
1951. Its recommendations are as follows. 

(i'] The existing protective duty ot io|: per cent, ad valorem on cotton and hair 1^1^“ 
^ ings should be continued for a further period of two years z.e, upto 31st De¬ 
cember 195b. 

(->\ T'Vip Textile Commissioner should take suitable steps to make adequate supply 
^ ’ of Xon yam of requisite quaUty available to the belting industry. 
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(3) Belting manufacturers should use indigenous hair yarn to the maximum possible 

extent and thus encourage the local yarn industry, in order that they may 
become independent of imports in respect of this essential material within a 
short period. 

(4) The Indigenous Belting Industries Association should take early steps to establish 

a central inspection board for ensuring strict adherence to standard speci¬ 
fications, collecting statistics of demand in t3'pes and sizes of beltings and tak¬ 
ing other measures to facilitate marketing. 

2. Government accept recommendation (i) and necessary legislation will be under¬ 
taken to implement it. They also accept recommendation (2) and steps will be taken to 
implement it as far as possible. 

3. The attention of the industry is drawn to recommendations (3) and (4). 

II. Cocoa Powder and Chocolate Industry . 

New Delhi the 'jth September^ 1954. 

No. 12(3) T.B./54.—The Tariff Commission has submitted its Report on the con¬ 
tinuance of protection to the Cocoa Powder and Chocolate Industry on the basis of an 
enquiry undertaken by it under Section 11(e) and 13 of the Tariff Commission Act, 1951. 
Its recommendations are as follows;— 

(1) The import duty on cocoa powder should be maintained at the existing rate of 

31J per cent, ad valorem (including surcharge). As regards covering cho¬ 
colate, the protective duty should be raised to 50 per*cent, ad valorem (in¬ 
cluding surcharge) with immediate effect. These rates of duties should 
remain in force till 31st December, 1956. 

(2) Cocoa beans should continue to be exempt from payment of import duty. 

(3) Government should consider the desirability of placing cocoa beans on Open 

General Licence. 

(4) Sathe Biscuit & Chocolate Co. should make further efforts to improve the 

keeping quality of their products. 

(5) The Sathe Biscuit & Chocolate Co. Ltd. should take steps to expand their pro¬ 

duction of cocoa butter with a view to meeting the entire domestic require¬ 
ments . 

2. Government accept recommendation No. (i) and will take steps in due course to 
continue the protection granted to the industry for a further period of two years. The 
rate of protective duty on covering chocolate will also be increased with immediate effect 
as recommended by the Commission. Necessar}’ Notifications have been issued to-day. 
As regards recommendations Nos. (2) and (3),"' Cocoa beans are already frce of import 
duty and Government will take suitable steps to ensure the adequate availability of cocoa 

beans to the industry. 

3. The attention of the Industry is invited to recommendations (4) and (5). 

12. Automobile Leaf Spring Industry. 

New Delhi , the ^th October 1954 

No. 2i(i)-r*B./54.—The Tariff Commission has submitted its report on the Autom^ 
bile Leaf Spring Industry after an inquiry undertaken by it under Section 11 of the Tariff 
Commission Act, 1951* Its recommendations are as follows:— 

(1) Protection should be granted to the Industry upto 31 

by converting the existing standard rate of duty of 50 percent, ad valorem into 
a protective duty, the preferential rate being fixed in accordance with the terms 
of the relevant Agreements. 

(2) The Iron and Steel Controller should examine the difficulties experienced by 

the manufacturers of leaf springs in obtaining supplies of spring steel and 
getting them rolled into requisite sections and take suitable measures to 

remove these difficulties. 

^2') The Indian Standards Institution should examine the question of standaMiza- 
tion of the types of leaf springs in consultation with the manufacturers of leat 
springs, producers of spring steel, manufacturers of motor vehicles, State 
Transport Services and motor vehicle operators. 
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(4) 1 ho Indian Standards Institution should take up the question ot formulating 
standard specifications for indigenous leaf springs as early as possible in 
consultation with the indigenous manufacturers of leaf springs and manu¬ 
facturers of motor vehicles. 

(<) Government should arrange with CAillectors of Customs and the Director Ge- 
neral of Commercial Intelligence and Statistics to record the imports ot leat 
springs for motor vehicles and of leaves of such springs in tonnage as well as 

in value. 

(6) Guest, Keen, Williams, Ltd., should explore all possible means for reducing theii 
rolling cost. 

The manufacturers of motor vehicles in India should as tar as possiHe by their 
requirements of leaf springs from the indigenous producers. The 
facturers of leaf springs should also adopt the practice usually followed in 
foreign countries of supplying their products tor use as original equipment at 

concessional prices. 

, Government accept recommendation (i). With the abolition of the preferential 

lutv unS^ Finance Act, ^ 954 , on tariff item No 75(io) p), and\cce"ori 

t. ficsianed to leaf springs and parts thereof adapted for use as pans and 

motor veficles will be Lbject to a protective duty of 50 per cent 

rate only, with no surcharge applicable to it. The Protective duty will be m fo.ee till 31st 
December, 1956. Necessary steps to implement this decision will be taken. 

3. Government also accept recommendations (2), (3). (4) and (5) and will take suitable 
steps to implement them as far as possible. 

4. The attention of the firms concerned is invited to recommendations (6) and (7) 
respectively. 

13. Pickers Industry. 

New Delhi, the ist December, 1954. 

\r -)ArT^ T R '<A_The Tariff Commission has submitted its report on the continu- 

ATo. 26(iVr.^y54. ^ne of an inquiry undertaken by it 

ance of protection to the I %ofiffrnmmi'?sion Act iQSi. On the main question bo¬ 
under Sections 11(e) and 13 oft e , . ^ • ex-works prices of indigenous pickers 

fo.. i. tte i »o lO'iS'r in 

SdXSjMSrVte pro,«nonWi«^ industry will, therefore, not be »n..- 

nued bevond the 31st December, i 954 - u • 4 . 

2. The Commission has made some ancillary recommendations to help the industry. 

^ We^t Ren'^al Uttar Pradesh and Saurashtra 

i®r^^V;nTo¥h&^^^^ bot«. ftwell ne 

in villages * u \a 

(2) The Agricultuml 

mine the ‘Sty, in consultation with the manufacturers 

“ndSe a scheme for ensuring regular supplies of hides of suitable quality 
required by the Pickers industry. 

• .K It mf-mhers of the All India Picker and Leather Alanufac- 

(3) It is imperative tNit the members ot^n standards of the Indian 

^s*^*hstitution and give up the production of substandard pickers 
altogt?her. To ensure this fthe Association should take the following steps 

rn No unit should be qualified to become a member of the Association unless 
it is able and willing to adopt the I.S.l. standards, 

T'Uo Aosoriation should make arrangements for inspection of the member 
(11) The^Asswm^ ^ ensuring olTservance of I.S.l standards; 

Arrancements should also be made to introduce a system of performance 
(ill) Arrmjk products of each manufacturers should bear his trade mark. 

and 

(iv) The practice of selling large quantities of unmarked products should be given 
up. 


(4) For the performance test referred to in iteni (iii) under recorhmendation (3) 

above, the Association should try to make arrangements with recognised 
laboratories like the Victoria Jubilee Technical Institute, Bombay; Ahmeda- 
bad Textile Industry Research Association (ATIRA) or the Textile Institute, 
Kanpur. 

(5) The consumers of pickers should take effective steps to see that their purchasing 

officers or agents buy pickers only from the approved factories. 

(6) Since hides constitute the principal raw materials required in the manufacture of 

pickers and the supply of heavy hides in the country is not adequate to meet 
domestic requirements, the import of hides should continue to be on Open 
General Licence. 

3. Government have taken not of these recommendations and propose to pursue the 
points raised further. They are particularly concerned with the production in appreciable 
quantities of sub-standard pickers by the domestic industry and propose to take necessary 
steps to see that the quality of indigenous products is improved. The attention of the Tex¬ 
tile industry is drawn to recommendation (5). 

14, Sewing Machine Industry 

New Delhiy the 1st Decembery 1954 

No. i 8(5)TB/ 54.—The Tariff Commission has submitted its Report on the continuance 
of protection to the SewhigMachine Industry on the basis of an inquiry conducted by it under 
sections 11(e) and 13 of the Tariff Commission Act, 1951. On the main question before it the 
commission has reported that as the fair ex-works prices of indigenous sewing machines are 
lower than the landed costs, ex-duty of imported machines the industry is no longer in need 
of tariff protection. The protection granted to the industry will, therefore, not be conti¬ 
nued beyond the 31st December, 1954. 

2. The Commission has made some ancillary recommendations to help the industry. 
These are: — 

(a) State Governments within whose territories the concerns of the small pro¬ 

ducers are located should carry out an annual census of production and 
furnish the data to the Ministry of Commerce and Industry. They should 
also examine the possibility of drawing up schemes for providing these pro¬ 
ducers with technical advice and assistance as well as proper facilities for 
heat treatment, electro-plating etc., and for the testing of their products. 

(b) Government should examine the situation arising out of the import policy 

for parts and if restrictions on imports of sewing machines and their parts 
have to be continued on balance of payments grounds, consider favourably 
the request made by small producers for reasonable imports of parts from 
Japan. 

(c) The Indian Standards Institution should take up the question of forinulating 

standard specifications of sewing machines in consultation with the industry 
as soon as possible. 

(d) The Central Leather Research Institute, Madras, should examine in consulta¬ 

tion with the Jay Engineering Works Ltd., the possibility of manufacturing 
leather belts of the type required by the sewing machine industry. 

(e) The producers of sewing machines should take greater interest in fostering the 

growth of well organised ancillary units so that they could supply parts of re¬ 
quisite quality to the producers of sewing machines at lower prices for use 
in their machines. 

(f) It would be in the interest of the Industry if the Jay Engineering Works Ltd., 

instal a plant for manufacturing needles required for the sewing machines. 

3 Government have taken note of the recommendations (a) to (d) and propose to pur¬ 
sue further the suggestions made therein. 

The attention of the industry and of Messrs. Jay Engineering Works, Ltd , is 
drawn to recommendations (e) and (f) respectively. 
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15- Zip Fasteners Industry 
Nezv Delhi, the \st December. 1954 

Mo A^rrVT n led. _^Thc Taritf Commission has submitted its report on the 

nuance of nrotection^^o the Zip Fastener Industry, on the basis of an inquiry conducted by 
U unSr SeSs (° I) (e) and % of the Tariff Commission Act, . 95 . ■ Its recommenda- 

(1) Protection to this industry should not be continued beyond 31 si December, 

^ ^ ig<4, but the position may be reviewed, upon application by the industry, 

when production of zip fasteners is established on a more satisfactory basis. 

(2) The manufacturers should take immediate steps to mark their products as Made 

in India”. , . 

2. Government accept recommendation (i) and will undertake necessary legislation to 

implement it. • / n 

3. The attention of the industry is drawn to recommendation (2). 


16. Stearic & Oleic Acids Industry 

New Delhi, the 3 I 5 ^ December. 195^ 

No 2('iVr.B./S4.—The Tariff Commission has submitted its Report on the continu¬ 
ance of protection to the Stearic and Oleic Acid Industry, on the basis of an 
undertaken by it under Sections (i i) (e) and 13 of the Tariff Commission Act, 1951. It. 

recommendations are as follow^s:— 

(1) The extension of protection to derivatives of stearic and oleic acids would result 

in more effective protection to the industry by discouraging the impons ot 
materials which contain a high proportion of these acids, apart from establish¬ 
ing the manufacture of derivam^es within the country. The derivatives or 
stearic acid and oleic acid should therefore be granted the same quantum ot 
protection as is granted to the respective fatty acids. 

(2) A protective specific duty at the standard rate of annas eight per lb. should be 

levied on stearic acid. The same rate of duty should apply to derivatives o 

stearic acid. 

(3) The existing protective duty at the standard rate of 3T 2 per valoiern 

(inclusive ot surcharge) should be continued on oleic acid. The same late 
of duty should apply to derivatives of oleic acid. 

(4) The protective duties recommended above should remain in force toi three 

years i.e. till 31st December, 1957. 

q'he existing customs tariff relating to item 28 (20) should be modified as in¬ 
dicated below:— 


liem Name of article 

No 


Nature of Standard 
duty rate of 

duty 


Preferential rate of Duration of protective 
duty if the article is rates of duty 

the produce or manu¬ 
facture of 


28(20) (a) Acid oleic or any product 
containing 70% or more of 
free liquid fatty acid. 

(b) Any product manufactured 
from (a) and containing 70 per 
cent or more of combined liquid 
fatty acids. 

(c) Acid stearic or any product 
containing 70 per cent or more 
of free solid fatty acids.. 

(d) Any products manufactured 
from (c) and containing 70 
per cent or more of combine 
solid fatty acids. 

(e) Mixture of (a) and (c) above 
containing 70 pyr cent or more 
of free fatty acids. 



The U.K. 

A British 
Colony 


3 

4 5 

6 

7 

Protec¬ 

tive. 

31i per 
cent ad val. 

31st 

December, 1957. 

Do. 

13 o, * ' 

' - 

Do. 

Do. 

Eight annas 
per lb. 


Do. 

Uo. 

J 

Do. . • 

«■ « 

Do. 

Do.. 

Do. 

■ * 

Do. 
























52 


(6) Go\^ernment should review the working of the Import Control Policy an regard 

to stearic acid and stearine in the light of the observations contained in para¬ 
graph 13 of the report. 

(7) As the cosmetic industry has been granted a special concession in regard to 

imports of stearic acids, applications should be scrutinised on the basis of 
the consumption certificates issued by the Directors of Industries. The 
simplified procedure described in paragraph 37 of the “Import Control 
Policy” (Red Book) for July—December, 1954, should not be made appli¬ 
cable to stearic acid. 

(8) If manufacturers of greases in India find it necessaiy to charge reasonably higher 

prices for greases supplied to Government on account of the higher cost of the 
stearic acid, they should be allowed to do so after necessary investigation 
into their cost of production. Government’s store purchase policy provides 
for a price preference in favour of indigenously produced articles and in 
accordance with this policy, Government along with private consumers, 
should be prepared to pay reasonably higher prices for greases manufact¬ 
ured with indigenous stearic acid as compared with imported greases. 

(9) The problem of laying down standard specifications for stearic acid and oleic 

acid is difficult as different consumers require material varying substantially in 
specifications. Further, commercial stearic acid and commercial oleic acid 
are mixtures of fatty acids produced from various materials by different pro¬ 
cesses resulting in the composition of the products not being uniform. The 
Indian Standards Institution should examine the possibility of formulating 
standard specifications for these acids in consultation with the representatives 
of manufacturers and the consuming interests. 

(10) Manufacturers of stearic acid should make further efforts to improve the 

quality of their product. 

Ti i) Manufacturers of stearic acid and oleic acid, and consumers of these fattv acids 
should exchange information with each other regarding the exact specifica¬ 
tions of the grades required by the consuming industry and the grades 
which manufacturers are in a position to produce on a commercial scale. 

(12) Manufacturers of stearic acid should examine the possibility of obtaining sup¬ 
plies of low-grade tallow from Australia in place of the first grade technical 
tallow used at present. 

2. Government accept in principle recommendations (i) to (5). Government are, 
however, of the view that an ad valorem rate of duty on two of the sub-items and a specific 
rate of duty on the three other sub-items will give rise to administrative difficulties. To 
obviate such difficulties, Government have decided with the concurrence of the Tariff Com¬ 
mission that a uniform duty at the rate of 31 ^ per cent ad valorem or eight annas per pound 
whichever is higher, should be levied on all the sub-items (a) to (e) in the table in 
recommendation (5) above. Steps will be taken to implement the recommendations in 
regard to the scheme of protection as modified above. 

3. Recommendation (7) will be taken into consideration by Go\^ernment while framing 
the future import policy. 

4. Government accept recommendations (6), (8) and (9) and will take suitable steps to 
implement them as far as possible. 

5. The attention of the industry is invited to recommendations (10), (u) and (12). 

17. Cotton Textilk Machinery Industry 
New Del hi ^ the ^ist December ^ 1954 

No. 36(6)T.B. '53.—The Tariff Commission has submitted its Report on the continu¬ 
ance of protection to the Cotton Textile Alachinery Industry (viz., spinning ring frames, 
spindles, spinning rings, fluted rollers, tin rollers and looms). Its recommendations are 
as follows:— 

(i) The existing protective duty of 10 1 per cent ad valorem on spinning ring frames, 
spinning ring spindles, spinning rings and fluted rollers should be continued 
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unto ^ist December, 1957. Parts of spinning ring Irames should be sub- 
icet to the same rate of dutv as at present. 'The existing prt^tective duty ot 
loJ per cent ad valorem on plain looms also should he continued .j'P' 

plicable to looms of all kinds and parts thereof for the same pciud. 

rollers no longer require protection. _ . . / x 

Fluted rollers and plain looms should be excluded from the 1 arifl Item 72(34) 
“nd twoTeCrtarlff^ kinds” and ‘‘looms of all kinds 

and parts thereof” should be introduced with a protective duty of 102 per- 
cent ud valovciH in each case. 

U) d'he cotton textile machinery industry deserve high priority in the allo(^tion ot 
materials. The industry should be given all possible assistance in obtaining 
adequate supplies of materials required by it and especially in building up 
reasonable stocks ot graded pig iron and mild steel. 

(j.) The Collector of Customs and the Director General of Commercial Intelligence 
and vStatistics should wherever practicable record imports ot spinning iing 

frames, spinning ring spindles, spinning rings, fluted rollers, tin rollers and 

plain and automatic looms, in numbers as well as in value. 

(s) While imports of textile machinery should be carefully regulated m 

secure a fuller utilisation of domestic capacity, the mill industry should be 
allowed reasonable freedom to experiment with such improved types ot 
machinery as are not yet manufactured in the country. 

( 6 ) Government should give a clear indication to the textile industry as early as possi¬ 

ble of their poliev regarding the installation ot automatic looms, since the pre 
sent uncertainty "'is hampering the development of this section of textile 

machinery industry. 

(7) Government should make suitable arrangements as early as possible to obtain ex¬ 

pert technical advice on the quality of textile machinery which the mill indus 
trv^ is required to purchase from indigenous sources by reason of import con¬ 
trol The voluntary co-operation of the textile industry is essential tor 
the healthy growth of the textile machinery industry and this cannot 
be ensured unless adequate arrangements exist for an impartial inves¬ 
tigation of all complaints from the consuming industry about the quality 
of the indigenous products. A special officer for cotton textile machiner\ 
should be appointed in the Alinistry of Commerce and Industry to 'eep 
a continuous watch over the progress of the cotton textile machinery 
industry as a whole and to recommend suitable measures to promote its de¬ 
velopment on sound lines. 

(8) The Indian Standards Institution should expedite the formulation of standard 
specifications for the various components of cotton textile machinery 

manufactured in the country. . 

2. Government accept recommendations (i), (2), (3), (4) and (8) and will take suitable 
steps to implement them. 

3. As regards recommendation (5) , Government’s import policy is flexible enough to 
permit imports of certain types of machinery which are not manufactured in India. 

A Regarding recommendation (6\ Government s policy has been defined in the Re¬ 
solution passed in the Lok Sabha on the 10th Septcmbcr,i954, namely the rationalisa¬ 
tion of the Textile Industry where it is necessary in the country s inteiest to be cncouiaged, 
but the implementation of such schemes should be so regulated as to cause the least amount 
of displacement of labour in the industry, providing reasonable facilities to the employment 

of such displaced labour. 

Application for replacement of plain looms with automatic looms would be considered 
on merits in each case by Government having regard to the principles laid down in the Lok 

Sabha Resolution. 

5. Government have taken note of recommendation (7) and propose to pursue the 
point raised therein further. 

18. Oil Pressure Lames Industry 

New Del hi ^ the 315? December^ 1954 

No. 46 (i)-T.B.!54- —^TheTarifl' Commission has submitted its report on the continu¬ 
ance of protection to the Oil Pressure Lamps Industr\% on the basis of an inquiry conducted 

63 c. p. 
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by it in terms of sections (i i) (e) and 13 of the Tariff Commission Act, 1951. Its recommend- 
ations are as follows:— 

(1) The existing protective duty of 30 per cent ad valorem (exclusive of surcharge) 

on oil pressure lamps should be continued for a further period of three vears 
U. upto 31st December, 1957. ^ 

(2) The protective duty should apply to all hurricane and hanging types of oil pres¬ 

sure lamps without any distinction of candle power, 

(3) Standard specifications should be formulated as soon as possible by the Indian 

Standards Institution. ^ 

(4) Effective steps should be taken to stop the practice of marking indigenous oil pres¬ 

sure lamps and mantles in such a way as to create the impression that 
they are of foreign origin and thereby mislead the consumers. 

(5) The industry should div( 5 rsify its production by producing lamps over 400 

candle power of both hurricane and hanging types. 

2. Government accept recommendations (i), (2) and (3) and steps will be taken to 
implement them, 

3. As regards recommendation (4) Government take a serious view of the marking 
of indigenous oil pressure lamps and mantles to suggest that they are of foreign origin and 
will take necessary steps to prevent such use of a false trade description. 

4. The attention of the industry is drawn to recommendation (5). 

19. Automobile Sparking Plug Industry 

New Delhi, the 22nd January, 1955. 

No. 21 {2)-T.B.j ^^.—The Tariff Commission has submitted its Report on the Au¬ 
tomobile Sparking Plug Industry on the basis of an inquiry undertaken by it under sec¬ 
tion I I of the Tariff Commission Act, 1951. The scope of the inquiry covered 
all specifications of sparking plugs in 14 mm. and 18 mm. sizes including resister types 
but excluding integrally screened types. 

2. The Commission has noted with satisfaction that substantial progress has been 
made by the two units ^engaged in the industry with technical collaboration with well 
known foreign firms. It has urged that the conditions favourable to the further growth 
of this nascent industr^^ must be created by positive measures, and, that unless adequate 
protection is assured to the industry, it will not have sufficient incentive for implementing 
fully its phased programme of manufacture and for undertaking further investment that 
may be required. The Commission has accordingly recommended the following scheme of 
protection and assistance :— 

(0 Protection should be granted to the industry till 31st December, 1955, by in¬ 
creasing the rate of duty on sparking plugs of British manufacture to 85 
per cent ad valorem. In order to maintain the preference of per cent ad 
valorem fox sparking plugs of British manufacture adapted for use in motor 
tmcks, the standard rate of duty on this class of plugs may be fixed at 92I 
per cent ad valorem. A review of the position should be made before the 
end of 1955. 

(Ji) Additional relief should be given to the industry by refunding the whole of the 
duty paid by the manufacturers of sparking plugs on imported bright drawn 
free cutting mild steel hexagonal bars, rectangular nickel wire, maganic 
strip and cold drawn bright M. S tubes and by refunding such duty paid 
by them on imported finished components, viz., upper disc., sub-assembled 
insulator, clamping washer and lower disc as is in excess of the duty payable 
according to the existing rates. Refund of duty should, however, be subject 
to Government being satisfied that the phased programrrie of manufacture as 
approved by them is being implemented by the manufacturers. 

3. Government accept recommendation {i) above and will take steps to implement 
it. 

4. As regards recomrnendation (n), it is observed from the report that in estimating the 
fair ex-works price of the indigenous sparking plug, the Commission took into account the 
customs duty payable on imported raw materials used in the manufacture of sparking plugs 
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^ tUr^t thf* mnnriiim of nrotcctivc dutv rcconimended \^’as based on such fair QX- 
works orice compared with the ex-dun- landed cost of correspondio iported plug. 1 he 
nuestion of thT-Unt of relief by way of refund of duty on the raw materials in ques- 
TTTZ not therefore arise. Further, it is feared that it the proposal for partial 
exemntion of duty on imported components, is accepted, plans tor the manufactuie ot 

furtL“'Ilqui'r "is proposed to be held at the end of the year, Government would 
prefer to await its result. 


5. The commission has made the following further recommendations. 

f 1^ Auto Accessories (India) Ltd., should be required to submit a phased programme 
^ of manufacture of parts of sparking plugs tor a period of three years so 

that at the end of that period, it should bo possible for them to manufac~ 
lure all the parts of sparking plugs in India. Steps should also be 
taken by Government to ensure that the phased. programme is imple¬ 
mented by Motor Industries Co. Ltd. and Auto Accessories (India) Ltd., 
according to the time schedule approved by them (z.c. Government). 

(2) It would be in the interest of the industry if only one unit were allowed to rrmnu- 

facture insulators. Government should examine the possibility of the 
manufacture of insulators by the Government Porcelain Factory, Bangalore, in 
consultation with Motor Industries Co. Ltd. 

(3) Government should make arrangements for the periodical testing of the 

quality of indigenous sparking plugs. 

(4) Government should make arrangements with the Collectors of Customs and the 

Director General of Commercial-Intelligence and Statistics to record imports 
of sparking plugs by the following categories, viz.y (a) sparking plugs of 14 
mm. size, (b) sparking plugs of 18 mm. size and (c) sparking plugs of 

all other sizes. 

(s) Careful watch should be kept over the trend of imports of sparking plugs and 
imports should be allowed only to the extent to which they are required 
to bridge the gap between the estimated domestic demand and indigenous pro¬ 
duction. 

(6) The Central and State Governments should extend their patronage to the spar¬ 

king plug industry as soon as the sparking plugs produced in the country are 
found to be of acceptable quality. 

(7) The Indian Standards Institution should consider the feasibility of formulating 

standard specifications for at least some of the major components of the 
sparking plug in consultation with the manufacturers. 

(8) Motor Industries Co. Ltd. should forward samples of sparking plugs produced 

by them to the Institute of Science, Bangalore, for having them tested tho¬ 
roughly. They should also supply sparking plugs produced by them at 
Bangalore to the various road transport undertakings in the country for use 
in their vehicles and obtain their opinion based on use for sufficiently long 
period. 

(9) The manufacturers of sparking plugs should adopt the practice followed in 

foreign countries of supplying their products at concessional rates to manu¬ 
facturers of motor vehicles for use as original equipment. 

(10) The manufacturers of sparking plugs should take steps to build up an adequate 
sales organisation so as to be able to meet the requirements of consumers in 
different parts of the country. They should also maintain adequate stocks 
of the various types and specifications of sparking plugs of 14 mm. and i8mm. 
sizes normally required by the consumers. 

6. Government accept recommendations (i), (2), (3), (4), (6) and (7) in paragraph 5 
above and will take suitable steps to implement them as far as possible. 

7. As regards recommendation (5) in paragraph 5 above, a careful watch is being kept 
over the trend of imports and suitable action will be taken by Government at the appro¬ 
priate moment. 

8. The attention of the industry is invited to recommendations (8), (9) and (10); 
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20 , Caustic SodA and Bleaching Powder Industry. 

New Delhi , the 2^th January^ 1955 - 

No. 32 {i)TB.Is4 .—^The Tariff Commission has submitted its report on the Caustic 
Soda and Bleaching Powder Industry on the basis of an inquiry conducted by it under 
section ii of the Tariff Commission Act, 1951. 

2. The Commission has recommended the following scheme of protection:— 

(1) On the basis of the present tariff value of Rs, 28 per cwt. of caustic soda., a duty 

of 32 • 37 per cent, ad valorem is required to provide adequate protection to the 
domestic industry. However, in view of the desirability of maintaining the 
prices of caustic soda at a reasonable level, the existing preferential duty 
of 27- 3 per cent. ad valorem on caustic soda of U.K. origin should be con¬ 
verted into a protective duty, the standard rate of duty being fixed in accord¬ 
ance with the terms of the relevant trade agreements. If at any time 
it is found necessary to change the tariff value, the rates of duty should be 
so adjusted as to restore the quantum of tariff protection afforded to the 
domestic industry by the present rates of duty. 

(2) I'he fair ex-works price for indigenous bleaching powder for 1954-56 is lower 

than the c.i.f. price of imported bleaching powder: Actual production of 
bleaching pow’der being, however, very low the present costs of produc¬ 
tion are very high. There is also considerable prejudice on the part of consum¬ 
ers about the quality of the indigenous product. A protective duty of 15 
per cent. ad valorejn should , therefore, be imposed on bleaching powder. 

(3) The protective duties recommended above should remain in force upto 31st 

December, 1958. 

3. Government accept the above recommendations and will take steps to implement 
them £is far as' posible. As regards (2), the existing tariff item 28(1) covers both bleaching 
powder and bleaching paste. The Commission has subsequently clarified that the pro¬ 
tective duty to be levied on bleaching powder should also apply to bleaching paste. 
Government accept this clarification and will take necessary ^teps to give effect to it. 

4. The Commission has made the following ancillary recommendations:— 

(a) The domestic production of caustic soda is sufficient to meet only 35 per cent. 

of the domestic requirements at present. The industry will, therefore, have 
to expand considerably before the country can become self-sufficient 
in respect of this essential material. Nearly 90 per cent, of the present 
production of caustic soda is by the electrolytic process. The scope for 
expansion of the electrolytic section, however, is severely restricted owing to 
the relatively small demand for cholrine. The alternative process of caus- 
ticisation is free from this drawback, but is at present uneconomical because 
of the high cost of indigenous soda ash. In order that production of caustic 
soda by causticisation may become economical, Government should formulate 
and put into effect as early as possible an integrated plan for expanding the 
production tT both soda ash and caustic soda. 

(b) Go\’ernment should keep a careful watch over the prices of caustic soda (both 

solid and liquid) and bleaching powder and, if necessary, take suitable 
measures under the Industries (Development and Regulation) Act to 
regulate them. 

(c) The railway and coastal freights on caustic soda and chlorine pr oducts, parti- 

cularlv hvdrochloric acid, should be reviewed, in order to minimise the 
burden on the consumer and also to assist the fuller utilisation of chlorine 
which is vital to the development of the electrolytic section of the caustic soda 
industry. The industry should also be provided with adequate transport 
facilities for its raw materials and finished products. 

(d) The industry should be granted a rebate on the salt cess. The industry’s 

requests for this and other similar concessions should be considered, not 
only from the angle of the present capacity of the industry to bear the 
burden but from the point of view of the desirability of minimising the 
burden on the consumer and of encouraging a rapid expansion of the 
industry so as to shorten the period for which it may need State assistance. 
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(.A In order to eneourase exports of liquid chlorine empty cylinders provided by 
^ ’ tbrei^-nbuverLhould^^^^ to be brought into the amntry w.thou 

payrnent of duty on condition that they will be re-exported within a spccihed 

rn The industry should be given additional assistance by means of import control, 

^ ’ soCg as such control is in any case maintained for balance of payments rea- 

fiT-) The Government of Madras should gi\ e special consideration to the requirements 
of the Mettur Chemical and Industrial Corporation tor elccti ic powci. 

(hi Government should take special measures to encourage the development of 
industries which require large quantities of chlorine. 

(il Transport of liquid chlorine over long distances is difficult and expensive and 
^ hence before allowing any new electrolytic plant to be set up anV region, 
due regard should be paid to the supply and demand position ot chloi me in 

that region. . ^ r r 

(i) Government should examine the scheme of 'fata Chemicals for manutacture ot 

caustic soda from imported A/lagadi ash. 

(k) The industry should be given all possible assistance in starting the production ot 

high test hypochlorite. 

( l ) The question of installing washing plants at the Sambhar Salt Works should be 

given early consideration. 

(m") It appears that the declared value per c\\^. of caustic soda as recorded m the 
^ import statistics is higher than the c.i.f. value reported to us by the principal 
importers. The Collectors of Customs should examine the reasons for this 

discrepancy. 

(n) The ed.f, prices charged by I. C. I. (India) Ltd., for caustic soda and bleaching 

powder imported through them by consumers against ^tctual user licences are 
higher than those at which these materials tire imported by I. C. 1 . (India) 
Ltd. themselves. Gov'ernments attention is drawn to this tact in order that 
the profits accruing to the I.C.I.(India) Ltd., from imports of caustic soda 
and bleaching powder may be accurately determined. 

(o) The manufacturers of electrolytic caustic soda should intensity theii efforts to 

develop new uses for chlorine. 

(p) The Alkali and Chemical Corporation should try to utilise their full capacity for 

the manufacture of benzene hexachloride. 

(q) The manufacturers should examine the suitability of salt produced at Kandla 

for production ot caustic soda. 

(r) The manufacturers should take suitable steps to reniove the defects pointed out 

by consumers in the quality and packing of their caustic soda. 

(s) T he manufacturers should continue to make further efforts to improve the strength 

and stability of their bleaching powder. 

s Government have taken note of the recommendations at (a) to (c) and (f) to (n) and 
propose to pursue these suggestions further. Recommendatins (d) and (e) are under 

examination; 

6. I'he attention of the industry is drawn to recommendations (o^ to (s). 

21 . Dyestuff Industry. 

New Delhi, the 2nd February, 1955 - 

Vo. 75 (j)T 5/54:—The Tariff Commission have submitted their report on the first 
part of their enquiry relating to the Dyestuff Industry an enquiry undertaken under 
Seaion 11 of the Tariff Commission Act, 1951- ^I’he scope ot the present enquiry is con¬ 
fined to the following manufactures ot dyes: 


(A) 


Classifiable under Tariff Item 30 (13) 


(B) 


(i) Acid Azo Dyes 

(ii) Direct Azo Dves 

(iii) Sulphur Black J 

(i) Azoic Dyes, the following 1 

namely—Fast Colour Salts, Ra- | 

pid Fast Dyes and Rapidogen Y Classifiable under Tariff Item 30(1). 

Dyes; and 1 

(ii) Solubilised Vat Dyes. J 


I 



vaiu/,„ S', I*™ of 

Sirs 1 CnToV o“"S*j, '.I'isrbfsrb'’■ d" “"*■«»i “sjssis 

allowed .0 b. ™.»r.ed: I„ .dii.ioo, Z'LSESJ 

(i) Protection to the dye^uff industry should be granted for a period of ten vears 
ne., upto the 31st December, 1964, subject to periodical reviews by the Tariff 

^he working of proteaion and the quantum oKSon 

( j e i^y on acid dyes, direct azo dyes and sulphur black, which are indiiHpH 

ZS™*S 5 r”"‘J”' 5 'T No 3 °C 3 ? shooirb?SSd“ 

’ ^ ^ valorem permissible under the provisions of 

the General Agreernent on Tariffs and Trade, and converted into a nrotec- 

lye duty- Since dyes constitute an essential material for iihportant indus- 
tries like the textile and paper industries and it is not desirable that the bur- 
these industries should be increased more than what is necessarv rn 
affwd protect,ori to the indigenous dyesstuff industry, Sie highefrate of 

nX a'i^Tef FP’y mentioned awfanl 

at present assessed under item No. 30(13). A new item 
should therefore, be introduced in the Indian Customs Tariff Schedule 

(3) The duty on Congo red, fast colour salts, rapid fast dyes, rapidogen dyes and 
solubilised vat dyes, included in Indian Customs Tariff Item No ,0 Gi 
which is at present 12 per cent, ad valorem, should be converted into a pro- 
^ tective duty and a separate I.C.T. item should be introduced forthese dyw. 

Government should take steps to ensure that the tariff values for imported dves 

highest strengths in which the dyes areimport- 

ed. fh^ should also arrange to record the strengths adopted for thepur- 

X^ate^fn Vhe'a® values and to study how far the tariff values appro- 
ximate to the average c.i.f prices for such strengths over a period. Pending 

'’f determining^Tariff values "of 

(5) The standard rate of duty on the following specific intermediates should be 
reduced to 10 per cent, ad valorem. 


( 4 ) 


(a) Para Nitraniline, 

(b) Amino Azo Benzene Hydrochloride. 

(c) Sulphanilic Acid. 

(d) Benzidine Di-hydrochloride. 

(e) Sodium Naphthionate and Naphthionic Acid. 

(f) Nevile and Winther’s Acid. 

(g) Rhoduline Acid. 

(h) J Acid Urea, 

(i) Para Amino Acetanilide. 

(j) Dinitro Chlorobenzene. 

(k) Meta Phenylene Diamine. 

( l ) Gamma Acid. 

(m) Meta "Poluylene Diamine. 

(n) Chicago Acid. 

(o) H. Acid. 

(p) G, Salt. 

(q) Laurent Acid. 




This concession should remain in force undl 31st December, 1955, when the position 
should be reviewed, ^ 


(6) Government should take the necessaiy steps to secure complete freedom of ac¬ 
tion to impose customs duties which may be found necessary on dyes in¬ 
termediates imd other articles, included in Indian Customs Tariff Item 
Nos. 30(1) and 30(13) when any new agreements are entered into with foreign 

rauntries on the expiry of the present General Agreement on Tariffs and 
Trade. 
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(y) A fresh inquiry into the industry should be held by the Commission towards 
the end of 1955 and in the meanwhile the scheme of protection covered by 
recommendations (i) to (4) above should be put into force in addition to 
maintaining the existing restrictions on imports of dyes. 


3. As regards recommendations (2) and (3) above, it is pointed out that Congo red 
falls to the category of direct azo dyes and consequently, recommendation (2) in regard to 
the levy of a protective duty of 20 per cent, ad valorem should apply to it—and not recom¬ 
mendation (3) relating to the levy of a protective duty of 12 per cenL ad valorem. Sub¬ 
ject to this amendment which has been concurred in by the Tariflf Commission, Govern¬ 
ment accept recommendations (2^ and (3) as also recommendations (i) and (5) above and 
steps will be taken to iri[iplement them. Government also accept recommendations (4) 



dves covered bv I.C.T. No. 30(13) to 20°,, ad valorem though we have freedom to do so 
and have therefore recommended that the higher duty should be applicable to only such 
dyes as are being manufactured in the country. So long as we are not utilising the limited 
freedom which we possess even now, it is not necessary to request the GATT for complete 
freedom on the lines suggested in this recommendation. The question of seeking release 
will be considered when the domestic industry has developed to a stage where it will be in 
a position to meet the bulk of domestic requirements. 

4. The Commission have also made the following ancillary recommendations:— 


(a) It is essential that the Coal-tar distillation industry should be established in the 

countr>^ so that it will meet fully the requirements of the dyestuff industry. 
Close coordination between the development of the dyestuif industry and the 
Coal-tar distillation industry would be 

initiate an investigation to determine the lines on which such development 
should be planned and the measures required to encourage such planned 
development. 

(b) A plan for expanding the production of inorganic heavy chemicals as a necessary 

complement to a programme of manufacture of intermediates for the dyestuff* 
industry' should be formulated so that these chemicals are available to the 
indigenous dyestuff industry in sufficient quantities and at reasonable prices. 

(c) Atul Products Ltd. should draw up a revised programme on a long-term basis 

for the manufacture of dyes and intermediates on the lines indicated in 
paragraph 15(d) of the Report {i.e. incorporating detailed information on 
such points as the period required for implementing each phase of the pro¬ 
gramme, the scale of output, the prices and availability of raw materials, the 
extent of financial resources and technical assistance available, the probable 
cost of production of each item in relation to the current import cost and 
specific assistance, if any, required from Government). Similar pro¬ 
grammes should be drawn up by other units for the manufacture of dyes and 
intermediates proposed to be manufactured by them. When these de¬ 
tailed programmes are received from the \'arious units they should be referred 
to a Committee of Government experts for examination in collaboration 
with the technical experts of the various units. The report of the Committee 
of experts and Government's decision thereon should bca\’ailable to the 
Commission before the position of the dyestuff* industry is reviewed towards 
the end of 1955. 

(d) Government should make the necessary' arrangements for the selection of samp_ 

les of indigenous dy'es by an independent agency and for the testing of their 
qualitv by' a well-equipped institution. 


(c) The Indian Standards Institution should, in consultation with the producers 
and importers of dy'es, try to e\'olve standards of strength with reference to 
which the actual strength of indigenous or imported dy'es can be determined. 

(f) Arrangements should be made to maintain records of production and imports 
according to the following classification:— 


I. At/} Dyes: 

(a) Acid azo dyes 

(b) Basic azo dyes 

(c) Direct dy'es other than Congo red. 


i 
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II. Azoic dyes and components ; 

(a) Naphthols 

(b) Fast colour bases 

(c) Fast colour salts 

(d) Rapid fast dyes ^ 

(e) Rapidogen dyes 

III. Vat dyes : 

(a) Indigo 

(b) Other vat dyes. 

IV. Solubilised vat dyes, 

V, Sulphur Black. 

VI, Sulphur dyes other than Sulphur Black. 

* 

VII, Acid dyes other than Acid azo dyes. 

VIII. Basic dyes other than Basic azo dyes. 

IX. Mordant dyes including Alizarine, 

X. Chrome dyes. 

XI. Acetate Rayon dyes. 

XII, Lakes, Pigments, toners and spirit soluble dyes, 

XIII. Other dyes not specified above 

(g) The manufacturers of dyes should set aside substantial amounts for research and 
employ adequate staff of trained research workers. 

5. Government accept in principle the recommendations (a), (b), (c), (d), (e) and (f) 
in the preceding paragraph and suitable steps will be taken to implement them as far as possi¬ 
ble. 

6 . Government invite the attention of the industry to recommendation (c) and wish to 
emphasise that the detailed programme of producuon drawn up by the individual units should 
be forwarded to the Chief Industrial Adviser, Ministry of Commerce and Industry (De¬ 
velopment Wing), New Delhi, as early as possible , and in any case, by the 28th February^ 
1955 at the latest. The attention of the industry^ is also drawn to recommendation(g), 

22. Automobile hand tyre Inflator Industry. 

New Delhii the i^th February 1955. 

No. 2 i{s)-TB154 .—The Tariff Commission has submitted its Report on the Auto¬ 
mobile Hand Tyre Inflator industry on the basis of an inquiry under Section ii of the 
Tariff Commission Act, 1951. Its recommendations are as follows:— 

(1) A protective duty of 45 per cent, ad valorem should be levied on hand operated 

tyre inflators of all types and connections and parts thereof adapted for use as 
accessories of motor vehicles. The duty should remain in force till 31st 
December, 1957. 

(2) A new tariff item for “hand operated tyre inflators and connections and parts 

thereof adapted for use as accessories of motor vehicles” should be 
introduced in the Indian Customs Tariff Schedule. 

(3) Arrangements should be made with the Collectors of Customs, and the Director 

General of Commercial Intelligence and Statistics to record imports of hand 
tyre inflators including pump connections. 

(4) The Indian Standards Institution should consider the feasibility of formulating 

standards for hand tyre inflators in consultation with the manufacturers. 

(5) Government should take suitable steps to ensure that importers are net allowed 

to utilise their licences for hardware and iron-mongery for importing auto¬ 
mobile hand tyre inflators. 

(6) Government should not allow hand tyre inflators to be imported for use as 

original equipment for motor vehicles. 
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(7) The question of manufacture of extruded seamless brass tubes by ordnance fac¬ 

tories which have a surplus capacity for supply to manufacturers of hand 
t3rre inflators should be examined by Government. 

(8) The supply position of spring steel wire 17G should be reviewed by Govern¬ 

ment and, if necessary imports should be liberalised with a view to bringing 
down its price. 

(9) Manufacturers of hand tyre inflators should in consultation with assemblers 

and manufacturers of automobiles arrange to produce the types of utility in¬ 
flators which are considered suitable by the latter for use as original equip¬ 
ment. 

2. Government accept recommendations (i) to (5) and will take necessary steps to im¬ 
plement them as far as possible. They have dso taken note of recommendations (6), (7) 
and (8) which will be examined further. 

3. The attention of the industry is invited to recommendation (9). 

23. Retention Prices of Tinplate. 

New Delhiy the 23rd October^ 1954 

No. SC (4)-2(i 32) !s 4--In their letter No. SC(A)-2(92), of the 17th June, 1953 the Gov¬ 
ernment of Ini.a in the Ministry of Commerce and Industry requested the Tariff Commis¬ 
sion to conduct a review of the retention prices of tinplate payable to the Tinplate Company 
of India Ltd., for as long a period as possible after the 31st December, 1952. Subse¬ 
quently the Commission was requested to recommend fair retention prices for 28 and 
30 gauge blacksheets, also, which the Company had been authorised to maniffacture. The 
Commission having conducted an inquiry has submitted its report. In addition to recom¬ 
mending fair retention prices for different gauges of tinplate and blacksheets manufactured 
by the Company for the year 1953 and for the years 1954-56, the Commission has made the 
following main recommendations;— 

(i) The domestic demand for tinplate in 1954 estimated at yiySOO tons and in 1955 

and 1956 at 75,000 tons per annum. 

(ii) The probability of waste being increasingly used in place of prime tinplate 

to the detriment of the tinplate industry should be taken into account and 
imports of waste should be strictly regulated. 

(iii) Government should examine the possibility of effecting a substantial reduction 

in the surcharge on tinplate with a view to lowering its selling price further. 

(iv) The system of fixing selling prices on the basis of retention prices need not be 

changed. 

(v) Any variation in the cost of tin purchased by the Tinplate Company of India 

Ltd., due to a variation in its prices should be adjusted with the Steel Equali¬ 
sation Fund. 

(vi) As and when controlled selling prices of steel are revised, a revision should be 

made in the retention prices of tinplate on the basis of revised prices of tin 

bars and Tata packs. 

2. The Government of India have carefully considered the report and have decided to 
accept the Commission’s recommendations. 


6) CP. 


m 
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APPENDIX m 


LIST OF FACTORIES/UNITS VISITED BY THE COMMISSION DURING 1954-55 


SI. 

No. 

Name of industry 

Name of factory/unit visited 


I 

2 

3 



I Cotton textile machinery. . . (i) Mysore Machinery Manufacturers Ltd., Ban- 

galore. 

(ii) Texmaco (Gwalior) Ltd., Gwalior. 

(iii) Century Spg. & Wvg. Mills Ltd., Bombay. 

(iv) National Machinety Manufacturers Ltd., Thana. 

(v) Textile Machinery Corporation Ltd., Calcutta. 


2 Pickers • 


(i) Pickers Ltd., Ahmedabad. 

(ii) Western India Tanneries, Bombay. 

(iii) Beta Pickers Works, Kanpur. 


3 Oil pressure lamps. . . . . (i) Kxudd Industries Ltd., Calcutta. 

(ii) Dazzle Products Ltd., Calcutta. 

(iii) Shilpa Peeth Ltd., Calcutta. 

(iv) Prabhat Products Ltd., Bombay. 

(v) New Bombay Mechanical Works, Bombay. 

4 Zip Fasteners ..... Link Industries Ltd., Madras. 

5 Stearic & Oleic acids . . . . (i) Navsari Oil Products Ltd., Navasari, 

(ii) Godrej Soaps Ltd., Bombay. 


6 Artificial Silk and Cotton and aitincia sj/k (i) Sv^ad^'shi Industries Ltd., Calcutta, 
mixed fabrics industry. 

(ii) Bombay Silk Mills Ltd., Bombay. 

(iii) National ~Art Silk Mills Ltd., Bombay. 

(iv) Bipin Silk Mills Co., Ltd., Bombay. 

(v) Jasmine Mills Ltd., Bombay. 

(vi) Certain Art Silk Fabrics producing xmits in 
Amritsar. 


7 Machine screws industry . 


8 Grinding wheels 


9 Soda Ash .... 
10 Diesel fuel injection equipment. 


II Electric Motors 


(i) Badhwar & Co., Delhi 

(ii) Universal Screw Factory, Chheharta, Amritsar. 

(iii) Jagatjit Engineering Works, Kapurthala. 

(i) Grindwell Abrasives Ltd., Bombay. 

(ii) Carborundum Universal Ltd., Madras. 

(i) Dhrangadhra Chemical Works Ltd., Dhrangadhra. 

(ii) Tata Chemicals Ltd., Alithapur. 

(i) Motor Industries Co. Ltd., Bangalore, 

(ii) Indian Institute of Science, Bangalore, 

(i) Electric Construction & Equipment Co, Ltd., 
Calcutta. 

(ii) Associated Electrical Industries Manufacturing 
Co. Ltd., Calcutta. 

(iii) Bvirloskar Electric Co. Ltd., Bangalore. 


































I 


2 


3 


12 Titanium dioxide . 

13 Automobile sparking plug 

14 Steel baling hoops . 

15 Hydroquinone 

id Rubber tyres & tubes. . 


(iv) Argus Engineering Co. Ltd.* Coimbatore- 

(v) Eastern Electric Co. Ltd., Coimbatore- 

(vi) P. S. G. & Sons, Charity Industrial Institute 
Coimbatore. 

(vii) Bharat Bijlee Ltd., Bombay. 

(viii) Cromption Parkinson (Works) Ltd., Bombay. 

(ix) Sankey Electrical Stampings Ltd., Bhtodup, 
Bombay. 

(x) Jyoti Ltd., Barova. 

Xravancore Titanium Products Ltd., Trivandrumi 

I 

Government Porcelain Factory, Bangalore. 

J. K. Steel Limited, Calcutta. 

Satyadev Chemicals Ltd., Baroda. 

Dunlop Rubber Co. of India Ltd., Calcutta. 














APPENDIX IV 

STATEMENT SHOWING ACTUAL PRODUCTION OF PROTECTED COMMODITIES (1954-55) 
C N.B. The No. of units to which the figures relate are given in brackets against each figure ) 
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APPENDIX V 

statement SHOWING SALES OF PROTECTED COMMODITIES (1954-55) 

{N. B.~The number of units to which the figures relate are given in brackets against each figure) 
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35 Preserved Fruits . . , Lbs. 
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APPENDIX VII 

Statement showing wholesale prices of protected commodities—(1954-55) 

(N. B. only the highe'?t prices during the period are shown) 
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APPENDIX Vm 


nFTAILS OF PERMANENT & TEMPORARY POSTS SANCTIONED IN THE TARIFF 

COMMISSION AS ON 31-31955 


—-—^— 



No. sactioned 

R<»Tnnrk«i 

Name of Posts 

Scale of post 


Per- Tern- To¬ 
ma- pora- toal 




nent. ry 

I 

2 


3 4 5 ^ 


Gazetted 

1. Secretary. 

2. Director {INVESTlitA- 

TION) 

Dy. Secretary 


11 



-6o—i6oo—loo—i8oo I 


8oo —40—1000—50—1400 

600—40—1000—1000 

1050—1050— I too— 1 100—1150 


1 

I The post of Di ■ 

(Inv.) to be re¬ 
placed by post 
of Dy. Secretary 
on relinquish¬ 
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